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%%f International Knitwear Limited

Directars’ Report

The Board of Directors of Intemational Knitwear Limited (IKL] is pleased to prasent the un-audited financial statements
of the Campany for the three manths period ended September 30, 2016.

The Directors’ Report is prepared under section 236 of the Companies Ordinance, 1984 and Clause wix of the Code of

Comorate Governance,
OPERATING RESULTS
luly-September luly-September
16 2015

Rupess Rupess
Sales 1320081 40,14 434
{ost of goods sold {42475,379] {34, 771,003
Gross {loss)f profit (9,382,557 531487
(Loss]/ profit before tavation {4,627397) 1,296,481
[Loss|/ profit far the period {8,743,064] 1333384
Met {loss]/ earnings per share {1.36] 0.20

Sales for the period were reportad at R, 33.29 million, compared to R, 40.14 million in the corrasponding period last
year. Gross loss of Bs. .38 million was incurred during the quarter, compared to a gross profit of Rs. 5.37 million in the
corresponding uarter of last year.

After incorporating administrative & selling expenses, financial charges and other charges, profit before taxation was
reparted at a loss of Rs. £.62 million against a profit of Rs. 2,29 millian in the corraspanding period.

Ouring the period under review, the company has sustained 3 financial lnss of Rs. 8.24 as compared to afinancial prafit
of Rs. 1.33 million in the preceding period = due to 2 weakening GBP against the Rupee which had an effect on evisting
and potential orders. The present export market conditions in Eurape has also had an effect an an already competitive
local market,

FUTURE QUTLOOK
The management is focussed on maximising the campany's profits and potential in the shart and long term. We are

concantrating an the diversifieation of our product range and consalidating aur efforts on quality impravements. Our
aim remaing to aggressively pursue the local and export markets in ordet to expand our husiness.

ACKNOWLEDGEMENT
e wish to thank our customers for their cooperation and continued faith in our products. e would also like to
acknowledge our sharcholders and financial institutions far their suppart and assistance.,

O behalf of the Board

U3

FIAEEM SHAFI
Chirf Eercutiur:

Karachi: October 28, 2016
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BALANCE SHEET
AS AT SEPTEMBER 30, 2016
{Un-Audited) {Audited)
SEPTEMBER JUNE
2016 2016
ASSETS Rupees Rupees
Mon-Current Assets
Proparty, plant and equipment 13,009,188 26,848,520
Long term deposits 1,500,000 2,006,200
Long trem Investients 71,151,217 75.600,145
495,660,405 104 AR5 866
Current Assets
Stack in trade 21,725,438 17543 941
Trade debts - considered good 21,490 924 4,777,190
Short term investment 26,760,657 -
Advances, deposits. prepayments and other receivahles 2,865 408 4.380,134
Taxatian - nct 10,632,620 10.134,651
Cash and bank balances 427 542 2961811
83,308,659 70,187,727
TOTAL ASSETS 179,569,063 174,653,593
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 64,500,000 64,500,000
Unappropriated profit 2,666,001 17 864,065
67,166,001 82,364,065
Unrealizad gaih on revaluation of investments-available for sale 41,344 579 3IR.043,729
108,510,580 130,407,794
Mon-Current Liabilities
Liability against assets subject to finanee lease - 1678131
Current Liabilities
Short term finances under mark-up arrangements 13,641,940 15028512
Currcnt maturity of Liability against asscts subject ta finance leasc - 646,214
Trade and athcr pavables 51,416,542 36,892,843
71,058,483 52,567,668
Contingencies and Commitments - -
TOTAL EQUITY AND LIABILITIES 179,569,063 174,653,593

The amnaxed notes form 09 to 06 an integral part of these financial statamants.

1%

MAEERA SHAFI
hiF Execubive

Fe

JNVEDKHAM
Director
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PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016 (UN-AUDITED)
SEPTEMEBER SEPTEMBER
2016 2015
Rupees Rupees
Continuing Operations
Net sales 33,292,822 40,144,400
Cast of goods sold {42,675,379) {34, 771,003
Gross {loss)/ profit (9,382,557] 5,373,487
Administrative and salling expensas 13,600,484} 13,335,500)
Operating {loss)f profit {12,592,041] 2,033,987
Other income 760,533 916,025
Capital gain net 4,412,745 -
5,182,278 915,029
(7,809,763) 2,950,016
Finance cost {791,000) {483,333)
Other charges [26,634) {170,201)
{817,634) {653,534)
{Loss)/profit before taxation from continuing aperation (8,627,397) 2,296,482
Taxatian {332,928) {401,445)
(Loss) fprofit after taxation from continuing aperation (8,560,325) 1,895,037
Discontinued Operations
Profit/{lass] from discontinued operations 212,261 {561,668)
{Loss) fprofit for the period (B, 748,064] 1,333,369
{Loss)/ earnings per share-basic and diluted
From econtinling operations [1.38) .29
From discontinued operation 0.03 0.0

STATEMENT OF COMPREHENSIVE INCOME
FORTHE PERIOD ENDED SEPTEMBER 30, 2016 (UN-AUDITED}

SEPTEMBER SEPTEMBER
2016 2015
Rupesas Rupees
{Loss)/prafit after taxation far the periad {8,745,064) 1,333,369
Reclassifiable to profit and less account
Unrealized profit on remearsurement of investment 3,300,850 3,576,435
Tetal comprehensive {less)finceme for the period (5,447,214) 4,509,204

The annexed notes form 01 ta 06 an integrol part af these finoncial statemeants.

1% el

MAEEM SHAFI JNVEDKHAM
Chigf Exerutive Director
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CASH FLOW STATEMENT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016 (UN-AUDITED)

CASH FLOW FROM OPERATING ACTIVITIES
Loss/Profit before taxation

Adjustment for non cash items:

Depreciation

{Gain] on sale of property, plant and equipment
Finance cost

Lass/Profit before changes in warklnhg capltal

{Increase] fdecrease in current assets

Stock in trade

Trade dehts

Advances, deposits, prepayments and other receivables

Inereasef{decrease) in current liabilities
Short term financas under mark-up arrangements
Trade and other payables

Financial charges paid
Taxes paid
Net cash (used in) operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Dividend paid
Net cash (used in) financing activities

CASH FLOW FROM INVESTING ACTIMITIES

Capital expenditure

Proceeds from sale of property, plant and equipment
Long term deposits

Additons in investment

Disposal of investment

Met cash (used in) / inflow from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the heginning of the year

€ash and tash equivalents at the end of the period

SEPTEMBER SEPTEMBER
2016 2015
Rupees Rupees
{8,415,134) 1,734 814
817,099 760,234
787 583) -
791,000 483,333
820,536 1,243,567
{7,554,600) 2,978,381
6,218,502 {2,674,722}
3,280,196 {11,213,025}
1,514,727 1,528,397
11,013,425 {12,350,350}
4,560,000 3,395,000
8,079,411 1,770,423
12,639,411 5,165,423
{791, 000) {433 323)
(830,897} {531,350
14,436,339 {5,280,22%]
{5,711} -
{5,711) -
{500,250) {219,220)
4,609,896 -
506,200
{330,123,176) -
308,399,004 {4,290,319}
{17,018,326) {4,508,539)
(2,587,648) {9,789,768)
{2,966,701} 5,842,518
{5,554,359) {3,947,250)

The annexed nates form 01 1o 06 an integral nart of these financial statements.

Fe
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MAEERA SHAFI
hiF Execubive

IAED KHAN

Director
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STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2016 (UN-AUDITED)

Balance as at lune 30, 2015
Transaction with awners:
10% Cash dividend paid for the wear ended lune 30. 2015

Totalc
Mot pealin Ine The year ended lone 30, 3006

unrealized gain an revaluatan of investmeants -
avallable fur sale
Balance as at lune 30, 2016
Transachion with nwnoes:
shclbaldetied poldd for the pear stded Tune 40, 2016
Total c b
Met loss) for the Quarter cnded Septomber 30, 2016
Unrealized gain an revaluatan af investments
available tar zale
EBalance as at Septamber 30, 2016

incornes:

I=sued,

Unrealized gain

an )
i 5h°"d aof inuastments ”"“Ppr:;‘"“md Tatal
ME LR SIS vailable for L
eapital
sale
Rupees
&4,500,000 11,855,847 14,548,245 90,504,092
- (E,A50.003 464 50,000]
@,7rn,R20 9,765,870
36,137,883 36,137,883
64,500,000 38,043,720 17,864,065 120,217,794
[F,450,00¢] 15 A 5C,000]
- - (2,745 0641 43.748,064]
- 400,850 - 400,850
$2500000 _ 41324579 ___ 7666001 __ 10851050

MOTES TO AND FORMIMNG PART OF THE CONDENSED INTERIMM FINANCIAL INFORMATION
FOR THE PERICD ENGED SEPTEMEER 30, 2016

1. STATUS AND NATURE OF BUSINESS

Iriernatianal Bnitweas Himiled (hereinalier relerred ux the Comparsy ar KL iw g poblic limited eompany listed an Barachi and
Islamabad stock ewchanges. The Registered office of the Campany is located at Flat § F-2R/L. SITE, Karachi. Its principal
activities are knitting, dyaing, stitching, expart of garments and providing dyeing tacilities.

2 BASIS OF PREPARATION
Thesze financial staternents hawve been prepared

in accardance with the accounting standards as applicable ir Makistan

and the requiremants oF the Campanlas drdinanes, 19&4. Approusd accounting standards comprise of such Intarnational

Finumeial Reporling Slandards [IFRSY an andified under

requircrents of the Cempznics Ordinance, 1984 ar the dircective

Thes urer

crs ml The Compranis

Onlinanee, 1984, Wherower, The
issued Iy the Scecuritics and Exchange Commizsman of

Izkistan § SECI' ] diffar with the requirements of these standards, the reguirernants of the Comaanias Ordinance, 1081 ar

the Frglirements of the waid livectoess take precedebee.
2. ACCOUNTING POLICIES

The seeaunting polivies adopled in the mepyration ol Lhis condensed inerim Bnaneiz] inlermation are the sume gy Lhose
apelied in the preparation of the financial intormation of the Cornpany far the year endad June 30, 2016,

4. (LOS5) EARMIMGS PER SHARE-BASIC AN DILUTED

From continuing operations
(Lol prolil lor the poriad
Wirighleal duerags nealibary shersn
{Loss]/ earnlngs per share

Fromn discanbinuead uperation
Profit/(loss) for the aerad
Weighted auerage ordinary shares
Earnings f{loss) per shars

5. DATE OF AUTHORIZATION FOR ISSUE

SEPTEMBER SEFTEMBER
016 2015
Rupees Rupess
(B,9G0,2751 TEas037
Fo, AS0.000% A SO0
{13 029
LT EL 1561 FRE]
£, 450003 A L3000
0.03 {009}

Thase financlal statamants were approaed by the board af directoars of the Company and aothorized fror lasue on Octnber 25,

N4,
6. FIGURES

B.1. Figures haue bean rounded off ta the nearest of rupees.

6.2, Same of the previous year figures have been rearranged and rastated where necessary. For the purpose of comparison

af facilitate battar precentatan in the current periad.

Par canme s eles foren B G 08 an isdesal pasd ol these finenciol dedemaeens

1%

MAEERA SHAFI
hiF Execubive

Fe

JNVEDKHAM
Director
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