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International Knitwear Limited

VISION & MISSION

VISION

Is to achieve and then remain as the most progressive and profitable
Company offering a wide range of quality products and service provider
in terms of industry standards and stakeholders interest.

MISSION

The Company shall achieve its mission through a continuous process of
having sourced, developed, implemented and managed the best leading
edge technology, industry best practice, human resource and innovative
of superior products, performance and service quality that fully meet
the needs of our customers, better returns to our stakeholders and a
better gquality of life to the employees.




International Knitwear Limited

CODE OF CONDUCT
CODE OF CONDUCT
International Knitwear Limited being engaged in the export of garments and providing dyeing
facilities is:

- Committed to provide guality products and services to all its local and international
customers.

- Further committed to comply with all applicable Regulatory and Customers’
requirements, thereby ensuring achievement of customers’ continuous satlsfaction.

- an equal opportunity employver which does not differentiate between its employees
on the basls of cast, creed, sex or religlous affiliations.

- Always willing, through a liberal training poliey, to educate, train and groom its
employees to enhance thelr professionalism, commitment and personal growth leading
to achievement of greater goals.

Committed to the well-being of its employees by adopting generous welfare policles and
practices,

In return International Knitwear Limited expects from Its employeas that;

- As representatives of the Company they must at all times behave appropriately and
strictly follow all rules and regulations of the Company.

- They must devote their time, attention, abilities and energy exclusively for the
performance of their duties and must not engage themselves in any other occupation,
business or employment whatsoever without prior written consent of the Company,

- They must not disclose any confidential information pertaining to the business of the
Company to any person inside or outside the company.

They must protect all records, reparts and other published or unpublished documents
of the Company and promptly hand aver all thase ta the Company upen |leaving, for
whatever reason, the employment of the Company. They must not also remove any
or all of the said records, reports and documents from the premises of the Company
without appropriate authorization.



International Knitwear Limited

NOTICE OF ANNUAL GENERAL MEETING

Matice is hereby given that the 23rd Annual General Meeting of the sharehaolders of International
Knitwear Limited will be held at 08:30 A.M on Friday , October 25,2013 at registered office
situated at F-2A/L, 5.L.T.E, Karachi to transact the following business:

CRDINARY BUSINESS:-
1. Toconfirm the minutes of the last Annual General Meeting held on Thursday October 18, 2012,

2. To recelve, consider and adopt the audited financial statements for the year ended June 30,
2013 topather with the Directors® and Auditors’ Reparts thercon.

3. Toappoint Auditars for the year ending June 30, 2014 and to fix their remuneration. The present
Auditors M/s Baker Tilly Mehmood |drees Qamar Chartered Accountants belng eligible have afferad
themselves for re-appointment.

4, To transact any olther Ordinary business of the Company  with tha permission of the chair.

By Order of the Baard.
e
I:"'H_' o rEEs
Karachi; October 04, 2013 Javed Khan
Company Secretary

Notes:
1, Share Transfer Books will be closed from October 18, 2013 to Octobaer 25, 2013 [ both days inclusive )

2, A member of the Company entitled to altond, speak and vote at this meeting may appoint a praxy to
atbend, speak and vote on hisfher behall, Proxies inorder to be effective must be duly signed, witnessed and
deposited at the registered office of the Company nat less than 48 hours before the time of the meeting,

1, CDC account holders will have to follow the under mentioned guldelines as laid dawn in Circularill dated
lanuary 26,2000 of the Securities and Exchange Commission of Pakistan far attending the meeting,

a)  Incase of individuals, the account holder or sub-account holder and J or the person whose securities are
in proup account and their registration detalls are uploaded as per the Begulations, shall authenticate his
identity by showing his original Compuledzed Natlonal Identity Card (CHIC) or original passport at the time
af attending the meeting,

b} In case of corporate entity, the Board of Directors’ resolution/ power of attorney with specimen signature
af the naminee shall be produced at the time of the masting.

4. Shareholders are requested to notify change of their addresses, if any to Share Registrar Department,
Central Depositony Company af Pakistan Limited, COC House, 39-B, Block B, 5.M.C.H.5 , Main Shahra-e-Faisal,
Karachi-74400,




International Knitwear Limited

DIRECTORS’REPORT

The Directors of your Company are pleased to present the 23" Annual Report with the audited financial
stulements of the Company for the yvear ended June 30,2013,

The Ditcctors' reporl is prepared under section 236 of the Companies Ordinance, 1984 and clause xix
ol the code of corporate Governance,

FINANCIAL PERFORMANCE

The Company’s averall sales for the year under review were Rs. 133,52 million agaipst Bs.158.34
million in the corresponding period last year, There hos been gross loss of Rs 1.34 million during the
penod under review agimnst gross profit of Rs. 1827 million as compared o the previous year. After
incorporating Administrative & Sclling expenses operating loss before laxation for the period under
reviow have been Rs. 13,19 million against profit of Rs.7.98 million in the corresponding period,

DYEING SALES

The dyeing sales under review were Rs 2808 million against Rs. 9470 million in the corresponding
period lnst year, There has been a net loss in (dyeing segment) of Be 2152 million against loss of Ry,
0.52 million in the previous year, Keeping in view the decrease in sales (of dyeing segment) mainly
due o=

1, Consistent [nterruption in supply ol nntuml gas { which was not available up o 70%
of the working howrs), ;
2, Frequent increase in utilitics ond mow matenal cost the management decided to shut
down dyelng department for the time being elTective Januery 01,2013
EXPORT & LOCAL SALES (Continued Operationy) 2013 012
Rupees Rupees
Net Sales 105,441,107 63,638,731
Gross Profit 16,802,873 11,661,367
Profit before taxation 8,206,646 T, 745,082
Profil After taxation 75809094 7352, 908
Earnings per share 2:35 2.28

During the year,, The Company was faced multiple challenges but repardless the Company manaped
o achieve satisfactory results in terms of Export & Local garments sales which rose o Ry, 105,44
million for the year ending June 30,2013 as compared to Bs.63.63 million for the corresponding
period last year thereby registering an Increase of 65.70%. This increase in sales reflects on the quality
and acceptability of our finished goods However estimated profitability could not be achieved as the
Export & local prices have become highly competitive, pushing murging adversely when compared
with the increase in sales, Tn the intermational market we had to face severe competition from neighborning
couniries, which are enjoying various concessions and incentives allowed by their government to
boost their export In domestic front ever increasing production cost, uncertainty about yam supply
and double digit inflation rate and persistent Law in order problem have adversely affected our gross
MATEINS,




International Knitwear Limited

DIRECTORS’REPORT

FUTURE QUTLOOK

Efforts are being made to diversify our product range enhance production facilities. It Is hoped that
your company will be successful in achieving this abjective. Your Company also making concentrated
efforts to curtail expenses, to preduce and market our products more efficlently. Whereas, the above
It is alse hoped that the New Gevernments was sworn in and presented its first national budget for
the year 2013-14.Given the stagnant issuies such as weakening Pak Rupee, Inflation, Worsening energy
crises and poor law & order situation the gavernment will need to take immediate steps to resalve
these persistent issues otherwise they will continue to hurt the business envirenment in Pakistan,

EARNINGS PER SHARE

The earnings per share for the period under review fram the cantinuing operations is Rs. 2,35 as
compared to Rs. 2,28 in the last year,

MEETINGS OF THE BOARD OF DIRECTORS

The Baard held four {4) meetings during the year, Attendance by sach Directar was as follows:

Name of Director No of Meetings attended

Mr. Nacem Shafl

fedr, Wasoom Shafl

rar, Javed Khan

rir, Zahid Al

tir, BMuhammad Sajid Hussaln
fir, Arshad Ahmed

fir. BMuhammad Shafi

P Bl R b D D D

ALDIT COMMITTEE

The audit committee held four meetings during the year. Attendance by each member was as fallows:-

Mir, Wazeem Shafi Chairman 4
Mir, Arshad Ahmed mMember il
mAr. Zahid Ali hember 4

INTERMAL ALUDIT FUNCTION

The audit Committee is assisted by the Internal Audit function maintaining internal controls and best
practices, function of the intermal audit Is te review controls and procedures.

AUDITORS

The retiring auditors M/s Baker Tilly Mehmood ldrees Gamar Chartered Accountants retire and
being eligible, offer themselves for re-appeintment for the year ended June 30, 2014,




International Knitwear Limited

DIRECTORS’'REPORT

PATTERN OF SHAREHOLDING

A statement of showing pattern of shareholding of the company and additional information as at
June 30, 2012 s included in the repaort.

ACKNOWLEDGEMENT
We take pleasure in thanking members of the management, other employees and staff for their

continued commitment to the success of the Company. We also value the support and cooperation
of our customers, suppliers, bankers and all stakehalders and wish to record our thanks and gratitude,

Far and on behalf of the Board

1%

Maeem Shafi
Chiaf Executive

Karachi; October 02, 2013




International Knitwear Limited

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

This slatement is being presented o comply with the Code of Corporate Governance (CCG) contained
In Regulation No.35 of listing regulations of Karachi Stock Exchange for the purpose of establishing
a framawork of good governance, whereby a listad company Is managed in compliance with the best
praclices of corporale govemance,

The company has applied the principles conlained in the CCG in the following manner:

1. Tha company encourages reprasentation of non-oxeculive directors on Its board of directors.
Al prasanl the board Includes:
Category Names

Mr. Magem Shafi

Exedulive Directors m{f&d Khan

Mr. Waseam Shali

.h"lr..;':'-r:ihad .I"'n.hrl‘u:d_

Non-Executive Directars ' v
an-Executive Direclor Mr. Zahid All

Mr. Sajld Hussaln

' e - -

mr. Mubammad Shali

2 The directors have confirmad that none of them s serving as a director on more than seven
listed companies, including this company (excluding the listed subsidiarias of listed holding
companies whore applicabla).

3 All the rasldent directors of the company are registored as laxpayers and none of tham has
defaulted in payment of any loan to a banking company, a OF | or an NBFI or, boing & member
of & stock exchange, has been doclared as a defaulter by that stock axchange,

4, ?[Jr."lﬂasl:ﬁl vacancy ocourring on tha board and was fillad up by the directors on Fe bruary 206,

The company has prepared a "Code of Conduct” and has ensurad [hal appropriate steps
have been taken to disseminate it throughout the company along with its supporting policies
and proceduras. 2

&

. Tha board has developed a vision/mission statement, overall corporate strategy and significant
policies of the company, A complete record of particulars of significant policies along with the
dales on which they were approved ar amended has been maintainad.

¥ All the powers of the board have been duly exarcised and decisiens on material fransactlans,
including appointment and delermination of remuneration and lerms and conditions of
employment of the CEQ, other executive and non-execulive directors, have boen taken by
the board/sharaholders.,

8. The meelings of the board were presided over by the Chairman and, in his absenca, by a
director elected by the board for this purppse and the board mat at least ence in every ouarisr,
Wiritten notices of the board meetings, along with agenda and working papers, were circulated
at least seven days before the meetings. The minutes of the meelings were appropriately
recorded and circulated.



International Knitwear Limited

STATEMENT OF COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

10

g, The board has approved appointment of CFO, Company Secrelary and Head of Intemal Aldit,
inciuding their remuneration and terms and conditions of employment.

10,  The direciors’ raport for thiz yvear has been prepared in complianoe with the raquirements of
the Cade of Corporale Governance (CCG) and fully describes the salient matters required
to be disclosed,

11.  The financial statements of the company were duly endorsed by CEQ and CFD belore approval
ol the board.

12 The directors, CED and execulivas do nol hold any interest in the shares of the company
othar than that disclosed In the pattarn of sharoholding.

13, The company has complied with all the corporate and financial raperting requirements of the
CoG

14, The board has formed an Audit Committes. It comprises of three members, who are non
-oxncutive directars Including 1he chairman of the coammitiag,

15, The maatings of the audit commitiee were held al leasl onee evary quarler prior 1o approval
af Interim and final resulls of tho company and as required by the CCG, The lerms of reference
of tha commitiee have bean formod and advised to the commitiea for compliance.

168,  The board has formed an HR and Remunaration Commillas, || comprises of thres membors,
all of whom are nan-axecutive diractors.

17, The board has satup an affectiva inlermal audil function

18, Ihe statutory auditors of the company have confirmed that they have been givan a satisfactory
raling under tha quality contral review program of the ICAP, that they ar any of lthe pariners
of the firm, (halr spouses and minar children do not hold shares of the company and thal the
firm and all s parinars ara in compliance with International Federation of Accountants {IFAC)
guidelines on code ol ethics as adapled by the ICAP,

19,  The slalutory auditors or the persons asseclaled with them have not boan appointed 1o pravida
athar sorvicos except In accordance with Lhe lisling regulations and the auditors have confirmod
that they have observed IFAC guldelines in Lhis regard,

a0, The ‘closad perad’, prior ta the announcemaent of interimifinal resulls, and business decisions,
which may matarially affect the market price of company's securities, was determinad and
intimated to directors, employvess and stock exchange(s).

21,  Materlallprice sensitive information has been disseminated amaong all market participants at
onca through stock exchangels).

22 \We confirm that all othar material principles enshrined in the CCG have bean compliad with,
except for the following, toward which reasonable progress |s being made by the company
to seek compliance by the end of nexl accounting year.

Training programs for the members of the Board of Diractors, KQLM%

Maeem Shafi
Chial Execulive




REVIEW REPORT TO THE MEMBERS ON STATEMENT OF COMPLIANCE
WITH BEST PRACTICES OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of
Carperate Governance prepared by the Board of Directars of International Knitwear Limited to
comply-with the Listing Regulztions ot the Karachi and Islamabad Stock Exchanges, where the Company
is listed,

The responsibility for compliance with the Code of Corporate Governance s that of the Beard of
Directors of the Company. Qur respansibility 1s to review, 1o the extent where such compliance can
he abjectively verified, whether the Statement of Compliance reflects that status of the Company’s
compliance with the provisians of the Code of Corporate Governance and report T it does not, A
review is limited primarily to inguiries of the Company personnel and review of various documents
prepared by the Company to comply with the code,

As part of our audit of the financlal statements we are required to obtaln an understanding of the
accounting and internal cantrol systems sufficient ta plan the audit and develap an effective audit
approach, Wao have not carrled out any special review of the Internal control system to anable us to
express an opinion as to whether the Board's Statement an internal control covers all controls and
the effectiveness of sueh Internal contrals.

Further, Listing Regulations of the Stock Exchanges where the company is listed require the Company
to place before the Board of Directors for their consideration and approval of related party transactions
distinguishing between transactions carrled out an terms equivalent to thase that prevail in arm's
length transactions and transactions which are nol executed at arm's length price recording proper
justiflcation far using such alternate pricing mechanism. Further, all such transactions are alse regulred
to be separately placed befare the audit committee. We are only required and have ensured compliince
of requiremaent to the extent of approval of related party transactions by the Roard of Director and
placement of such transactions before the audit committee, We have not carried out any procedures
to determine whether the related party transactions were undertaken at arm's length price or not,

Based on our review nothing has come to our attention which causes ws to believe that the Statement
af Compliance does not appropriately reflect the status of Company’s compliance, In all material

respacts, with the best practices contained in the Code of Corporate Gavernance as applicable to the
Company of the year ended June 30, 2013,

Engagement Partner: Mehmood. A. Razzak
Karochi,

Dote: October 02, 2013

11




International Knitwear Limited

AUDITORS’ REPORT TO THE MEMBERS

12

We have awdited the annexed balance sheet of International Knitwear Limited as at
June 30, 2013 and the related profitand loss account, statement of comprehensive incomae, cash Mow skaterment
and statement of changes in equity together with the notes forming part thereaf, (herefnafter referred to as
financial statements), far the year then ended and we state that we have obtzined all the information and
ekplanations which, ta the hest of our knowledge and bellef, wera necessary for the purposes of our audit.

It is- the responsibility of the Company’s management to establish and maintain a system of internal control,
and prepare and present the above said statements (n conformity with the approved accounting standards
and the requirements of the Campanies Ordinance, 1984, Our responsibility is to express an opinlon on these
statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan, These standards
reguira that wie plan and perform the audit to obtaln reasonable assurance aboul whother the above said
statements are free of any material misstatement. An audit Includes examining on o lest basis, evidence
supporting the amaunts and disclosures in the above said statements, An audit also includes assessing the
accounting pellicies and significant estimates made by management, is well as, evaluating the averall presentation
of the above sald statements, We belleve that our sudit provides o reasenable basis for our opinlon and, after
due varificatlon, we roport that:

i) in pur oplnlon, proper books ef accounts have been kept by the Company as required by the
Companies Ordinince, 1984,

b I aur opinion;

(1] the balance sheet and profit and loss account together with the nates tharnan have been
drawn IJ}J In conformity with the Companics Qrdinance, 1984, and are in agreement with the
books of accounls, ond are further in accordance with the accounting palicles consistently
npplied;

[i) the sxpendlture incurred  during the year was for the purpose of the company's business:
and

[Hif} thit business conducted, investments made and the expenditures Incurrod during the year
wiere In accordance with the objects of the Company,

c) In our opinlen and to the best of our Information and according te the explanations given to
us, the balance sheet, profit and loss account, statemaent of comprehensive income, cash
flow statement and statement of changes in cguity together with the notas forming part
thereof confirm with approved accounting standards as applicable in Pakistan, and, give the
infermation required by the Companies Ordinance, 1984, in the manner so required and
respectively give a true and fair view of the state of the Company's affairs as at June 30, 2013,
and of the lass, other comprehensive loss, its cash flows and changes in equity for the year
then ended; and

d) In aur opinion no Zakat was deducted at source under the Zakat and Ushr Ordinance, 1580
(X\vill of 1580).

Engagement Partner: Mehmood A. Razzak

Karachi,

Date: October 02, 2013




International Knitwear Limited

BALANCE SHEET AS AT JUNE 30, 2013

2013 2012

ASSETS MNote Rupees Rupees

Mon-Current Asscls s

Properly, plant and couipment 3 | 35398620 51,714,460

Long term deposits 4 1,607,669 1,607 669

Investments 5 J60 1148 197,617/
37,560,407 53,719,746

Current Assets -

Stock in trade L 16,111,841 12,05% 801

Trade debls - considered good 7 34,743,850 d6,237.457

Advances, deposits, prepayments and other receivithles ) 4,546,224 H006,367

Taxation - nel 14 411,547 .

Cash nnd bank balances ) T4.901 | 63551010
5,HRR,423 66,939, 136

TOTAL ASSETS 93,454,830 120,658,842

[ a e e e i i

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES .

Share capital 10 | 32,250,000 | 32,250,000

Unappraprinted profit 1,194, 840 16,755,268]
% 344 R4l 49,005, 368

Unrealized gaind{loss) on revaluation of investiments-available ir sale 136,472 {108
33,581,312 440 004,179

Non-Current Liabilities

Medium term finange 11 : 333,334

Current Linbilities L -

Short term finances under mark-up arrangements 12 8,382,326 | 11,045,091

Trade and other payables 13 |'51,201.192 _ 5?,349,54&‘

Taxation 14 - L 1.926.732
59.473,518 70 821,360

CONTINGENCIES AND COMMITMENTS 15 - -

TOTAL EQUITY AND LIABILITIES 03,454,830 120,658,882

The annexed notes 1 to 33 form an integral part of these financial stalements.

0% ;
Macem Shafi Waseem Shafi
Chicf Executive Dircctor

13



International Knitwear Limited

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED JUNE 30, 2013

14

Continuing Operations

Mel sales
Cost of poods sold

Gross profit
Administrative and selling expenses
Operating profit

Chher income

Finanee cost

Chher chorges

Profit hefore taxation from continuing operation
Taxntion

- Current

- Prior

Profit after tnxation from continuing operation
Discontinued Operations

{Loss) from discontinued operations

{Laoss) profit for the year

Earnings / (loss) per share-basic and diluted
From continuing operations

From discontinued operation

Mote

1h
17

I8

19

0
21

14

27

23
23

2013
IRupees

105 441,107
(RH,634.234)
16,802,873

(7.173.084)

0,629,789

471424

10,101,213

|-f| .H:iH.ﬁﬁanJ

—(R5.9]1)
(1.894.565)

2012
Rupees

63,638,731
(51,077,364)
11,661,367
(3,276,051)
1,065 804
9,451,184

I—n 132,085)
L(3T4,018)
(1,706,103

T B206.648 7,745,082
(625,654) [ (376,257

- {15,857

(625.634) (392.114]
7,580,994 7,352,968
(21,528.022) (527.080)
(13.947.928) 6,825,888
235 228

(6.68) (0.14)

'The annexed notes 1 ta 33 form an integral part of these financial slatements,

1

Maeem Shafi
Chief Executive

Waseem Shafi

Director




International Knitwear Limited

STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
Rupees Rupees
(Loss) / profit alter taxation for the year (13,947, 928) 6,825 888
Heclassifiable to profit and loss account
Other comprehensive income / (loss) 137.560 (6,550
Total comprehensive (loss) /income lore the year (13,810,368) 6,819,338

The annexed notes 1 to 33 form an integeal part of these lnancial statements.

0% ]

Maeem Shafi Waseem Shafi
Chief Excontive Director




International Knitwear Limited

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED JUNE 30, 2013

Unrenlizel
(Iossirnin
e omn Unappraprizied
Subscriled revaluation il ‘Total
gl Paidd g af
i Investmenis
Shire availnble
Capital for sule
I esmman e saams I1‘..=.1;:|m:5 ----- i e g e e
Balance as at June 30, 2011 32,250,000 5401 9929380 42,154,841
Total comprehensive income:
Met profit for the year onded June 30, 2012 6,815 488 6,825,988
Unrealized (loss) on revoluation of investments -
available for sale {6,550 - (6,550)
Balnnee as at June 30, 2012 T:.Tz'wﬂifu [I:IJ_FHE]‘ T{.h}:_—:,zﬁu 4_;.!,unr.:1| 0
Transaction with owners:
5% Cash dividend paid lor the year
ended June 30, 2012 (1,612,500 (1,612,500)
Total comprehensive (loss):
Met (loss) for the year ended Jupe 30, 2013 - - (13,947.928) (13,947 928)
Unreahized gain on revaluation of investments -
availahle for sale 137,500 - 137,560
Balance as at June 30, 2013 32,250,000 136,472 L*.r!'ld-.ﬂdl] 33,581,312

The annexed notes 1 to 33 form an integral part of these Gnancisl statements,

(%

Macem Shafi
Chiel Executive

16

Waseem Shafi
Director




International Knitwear Limited

STATEMENT OF CASH FLOW FOR THE YEAR ENDED JUNE 30, 2013

CASH FLOW FROM OPERATING ACTIVITIES
{Loss) ¢ profit belore faxation

Adjustment for non cash ilems:

Depreciation

(Liain] on sale of property, plant and equipment
Finance cost

(Loss) / profit before changes in working capital

(Inerease) / deorease in currenl wsyets

sStock in trode

Trade debis

Advances, deposits, prepayments and olhier receivables

[nerease ¢ (decrense) in current linbilites
Short term finances under mark-up armanpements
Trnde pnd other payahles

Finaneinl charges paid
laxes pad
Net cash (used in) £ dnflow from operating aetivities

CASH FLOW FROM FINANCING ACTIVITIES
Medium e finance

Dividend paid

Met cash (used in) financing activities

CASH FLOW FROM INVESTING ACTIVITIES
Cupital expendinure

Proceeds trom sale of property, plant and equipment
Investments

Net cash inflow from [ (used in) investing activities
Net (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash cquivalents at the end of the year

2013 2012
Rupees Rupecs
(13,191,582 7,083,858
= '4;'3'59,390| 4,368,271
‘ (1,619 969) (2,790,625)
2,691,105 L 2,844,446
5,031,026 4,422.09]
(7,260,556) 12,405,951)
(4,052,040] (6,011,342)
11,493,607 (214,0435)
_3.460,1 43 | 11209121
10,901,710 4,983,714
(2,224,500 2629,000]
_L6,545,7493) 2,040,050
(9,120,792) 4,668 550
(2.691,105) (2,844.445)
{3.094,625) 12,404,793)
(11,265,308) 16,810,395
|' (833,334) (%33,333)]
1,275 (62) _{Iﬂﬁ.ﬁﬁzﬂ
(2,108, 390) (1,017,285)
(1,151,142) [(25,144,638)
14.227,061| 2,880,000
(249408 | (49,368
13,050,979 (22,314,006)
(322,785) (6,520,896)
{4,351,246) 2,168,650

24 (4,674,031)

The annexed notes | to 33 form an intepral part of these finsncizl statements,

1%

(4.351,246)

Naeem Shafi Wascem Shafi
Chief Executive Direclor
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International Knilwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

1. STATUS AND NATURE OF BUSINESS

International Knitwear Limited (hereinafter referced a5 the Company or IKL) is a public
limited company listed on Karachi and Islamabad slock exchanpges. The Registered office of
the Company is located at Plot # F-2A/L, SITE, Korachi, Its principal activitics are knilting,
dyeing, stitching, export of garments and providing dyeing facilities,

1. SIGNIFICANT ACCOUNTING INFORMATION AND POLICIES

The principal accounting policies applied in the preparation of these fnancial stitements are
sel oul below, These palicies have been cansistently applicd to all the years presented, unless
otherwise staled,

2.1 Basis of Preparation

statement ol compliance

These financinl statements have been prepared in accordance with the aceounting
standards as applicable in Pakisten and the requirements of the Companies
Ordinanee, 1984, Approved necounting standurdy comprise of such International Finaneial
Reporting standards (IFRS) as netfied under the provisions of the Companies Ordinance,
1984, Wherever, the requirements of the Companics Ordinance, 1984 or the directive
issued by the Securities and Exchange Commission of Pakistan (SECP) differ with the
requirements of these standandy, the requirements of the Campanies Ordinanee, 1984
or the requirements of the said directives take precedence,

Critical accounting estimates and judpmenis

The preparation of fnancial statements in conformity with Intemational Finaneial
Reporting Standards (IFRS) requires the use of certain accounting estimates, 1 also
requires the management Lo excreise its judgment in the process of applying the
Company's secounting policies. The areas mvolving o higher degree of judgment or
complexity, or arens where assumplions and estimates are significant to the Gnangial
slalemients, are as 1ollows;

- Provision for impairment of mde debrs;
& Pravision for obsalete inventory,

- Taxatiom; an

- Valuation of Work in Process,

Estimates and judgments are continually cvaluated and are hascd on historical experiences

and ather feetors, including expectations of future events that are helieved to be
reasonable under the circumstances.
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International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

Mew or Revised Standards, amendments and Interpretations which became effective
during the periad:

There were certain new standards and amendments Lo the spproved accounting standards
and new interpretations which becume effective during the year bul are considered not
to be relevant or have no malerial effect on the companys operations or did not have
any malerial impact on the company's sccounting policies and are, therelore, not
disclosed in these financial statements.

New or Revised Standards, amendments and interpretations issued but not yet

effective:
ElTective For Periods
Hepginning

IFRS 1 Filest time adoption of fussein! reparting standosds (amendments) Jemuney 1, 2002
IFRST  Finaneawl jnsirments: Disclasures (umendimenis) Jaaeary 1, 2013
IFRS S Figancinl nanmeniy Junuapy 1, 2015
IFRS 10 Conealichded Gnanainl stniements Janusry 1, 2011
IS 10 Joisd neriniements Sy |, 2013
IFRE 1Y Bisclosure of inleiests in olhar entiiics Jumwsry 1, 2013
IFRS 13 Fair value measurement Jnnuary 1, 2013
IAS 16 Propedty, plant ond equipment (amaedinenii) fanunry 1, 3013
AR 19 Lmplonae bepefitg {nmicndmams) Tanupry 1, 2012
IAS 2T Sepursle finoncial stacements Gansendmenis) Tanunry 1, 2012
LAS 38 [eweanments i assecnibes nod joang vensures (amesdmaints) Ianunry 1, 2003
LAS3Y  Fiepncial snstroments - Presenintion (zmendmeiss) Jamuney 1, 2014
TAS M Inderim fnonciod reponing {anendseents) Jamisary |, 2013

IAS 24 Fimnneial msiruments - Becognition sl mensurerment (nmendments}  Janwpary |, 2013
IFRLC 20 Siripping costs inthe production phise of s surface mine Junuary L, 2013

IFRIC 21 Levied - an mierprelation on the accounding for lewics impased by Gevernment January |, 2013
2.2 Accounting Convention

These hinancial stalements have been prepared under the historical cost convention
except as otherwise disclosed in the accounting policies below.
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[nternational Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR AENDED JUNE 30, 2013

20

2.3 Property, 'lant and Equipment

Fixed nusels are stated at cost less aceumululed depreciation. Depreciation is chiarped
to meome applying the steaight line method. [n respect of additions, depreciation is
charged from the month in which assets is put to use to the month prior o disposal,

Mumntenance and normal repairy are charged to income a8 wnd when ineured. Major
renewals and improvements are eopitalized and the assets so replaced, iFany, are retired,
Uhe residual values, useful lives and deprecintion method are reviewed und adjusted,
i appropriale, ol cach balance sheel diate.

Cinin and loss arising on disposal o properly, plint and equipment is included In income
i the year of disposal,

Assels subject to finance lease

The Company necounts for fixed sssets nequired under Qnanee lease By re carding the
asset and the corresponding lakility, These amounts are based on discounting value
of mininaum lease puyments, Finaneial charges are allocated (o the ineome in the period

Capital work in progress

Capital work-ln=progress as stited af cost sccumuloted up 1o the balance sheet dale and
represents expenditure incurred on property, plant und cquipment (n the course of
construetion. These exponditures are transfermed to relevant eategory ol praperty, plan
und equipment ns and when the sxsels start aperation,

24 Stock-in=Trude

a)  Raw, Pocking und other matenuls dre valued ot the lower of cost caleulsted on n
Hrst-i-tirsi-oul basis and net realizable value

) Worki i Process 15 valued at moterisl cost plus estimated conversion cost,

o) Finished Goods are valued at lower of cost and nel realizable value (NEV), NEV
significs the estimated selling price in the ordinary course of business less cost
necessanly to be incurred in order o make the sale.

i) Stock-in-transit s valued al cost compnising invoice value plus other charges inourred
therann.

7.5 Trade Debis

Trude debls are carried at nominal velues less provisions for doubtiul debts, Known
bad debts, if any, are writtén ol and provision is made apainst debis considered doubifil,
Provision for doubtful debis is based on management's assessment of customer's
creditworthiness,




International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

2.6 Stall Retirement Benefiis

The Company operites an approved defined contributory provident fund scheme for
eligible employvees. Equal contributions are made to the fund by the Company and the
employees al the rale of B.33 % of basic salary,

2.7  Compensated Absences

The company has a policy to provide for compensaled nhsences lor all employees in
pocardance with the rules of the company.

2R Taxation

Courrent

Provision for current taxation is based on taxable income at the current rales of taxstion
in aceordance with the final x regime, of the Income Tax Ordinance, 2001, [ncome not
covered under linal tex regime is taxed under normal regime.

Deferved

Diefemed tax is provided using the balance sheel linbility method, providing for tlemporary
difference between the carrying amounts of assets and Liabilities for finuncial reporting
purposes and the ameunts used for txaion purposes, The smount of deferred tax provided
i5 hased on the expected manner of realization or settfement of the carrying amount of
nsscts and linbilities, using tax rutes enactied at the balonee sheet date. However due to
application of final tax basis of taxation, deferred taxation waould not arise.

2.9  Borrowing Costs

Borrowing costs are recognized oy expense in the period in which they are ineurred,
except to the extent that they arc directly attibuteble w the construction of a qualifying
pisel in which cose they are capitalized as purt of the cosl of thal particular asset.,

210  Provisions

.
Provisions are recopnized when the company has a present legal or constructive obligation
as i result of past events, when it is probable that outflow of resources embodying
economic benefits will be required to settle the obligation and a relishle estimate of the
obligation can be made,

211 Foreign Currencies Translation
Trunsactions in foreign cirencies are accounted for in Pak Rupees at the rate of exchange
prevailing on the date of transaction, Monetary assets and Labilitics in foreign currencics
as at the balance sheet date arc expressed in rupees at rates of exchange prevailing on
thal date, Non monetary items that are measured in lerms ol historical cost in a foreign
curreney are translated using the exchanpe rate at the date of the transactions, Exchange
gains and losses are meluded i income currently.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

22

211 Revenue Recognition

Revenue from export sales is recognized upon transfer of risks and rewards which coincides
with shipment of goads,

Revenue from dyveing, knitting and local sales is recognized on completion of services and
delivery of goods,

Dividend income is recognized when the company’s right to receive is cstablished,
Bank profit and commission income is recognized on acerual basis,

213 Financial Instruments
Finnneinl Assets

The Company classifies its Dnancial assets in the [ollowing entegories: at fuir value through
profit or loss, louns and receivables, available for sale and held to maturity, Thee classification
tepends on the pumpase for which the fnaneinl assets were acquired. Management determines
the classification of its inuncial assets ol initial recognition,

u)  Finuncial nssets at faie value through profit or loss

Finoneinl assets at fair value through profit or foss are Gnancial nssets held for tuding
and tinanecial assets designated upen inital récognition ak st fair value through profit
or lass, A linuncial nsset is classified as held {or trading if scquired principally for the
purpose of selling in the short tenn, Assets in this eategory pre clussified as current
ASEEL,

by  Loans and recelvables

Loans and receivables are non-denvative financial assets with fixed or determinable
payments that are not quoted in an active market, They are included in current assets,
except fur maturitics greater than twelve months afler the balance sheet date, which
are classified as non-current assets, Loans and receivables comprise trade debts, loans,
advances, deposits, other receivahle and cash and bank balances in the balance shest.

c)  Available-for-sale linancial assets

Available-for-sale financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-
current assets unless manapement intends to dispose of the investments within twelve
menths from the balance sheet date, These comprise investment in shares,




International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

d)  Held to matority

Finaneial assets with fixed or determinable payments and fixed maturity, where
management has intention and ability to hold till maturity are classified as held 1o
tnaturaty.

All financial assets are recopnised at the time when the Company becomes a party to the
contractual provisions of the instrament. Financial assets are initially recognised at fair value
plus transaction casts except for tinancial assets at fair value through profit or loss, Financial
assets are derecopgnised when the rights to receive cash Hows [rom the pssets have expired
or have heen transferred and the Company bas translerred substastially all the risks and
rewards of ownership. Available-for-sale financinl assets and Gnancial assets ot fair value
through profit or loss are subsequently earried at fiir value.

Finaneinl Liabilities

All finnneial labilities are recognised at (he lime when the Company becomes a party (o the
contractual provisions of the instrument,

A fimaneial Hability 18 derecognised when the obligation under the Hability is discharged or
eangelled or expired, Where an existing finnneial linhility is replaeed by another from the
some lender on substantinlly different terms, or the fenms of an existing liability are substantially
modified, such an exchange or modification is treated 08 o derecognition of the original
lHability and the recognition of a new Lability, and the dilTerence i réspective carrying
amaunts 15 recognised o the profit and loss account,

Finonewal Tinbilhities carried on the balonee sheet inelude Medium term finances, short term
finanees under markup amangements and trade and other payables,

2.14 Cash and Cash Equivalents

Cosl and cash equivalents comprise of cash balances, current and deposit account halances
with banks, and Running fnence Tacililies availed by the company, which [orm an infegral
parl of company's cash maepapement and are included as part of cash and cash cquivalents
[or the purpose ol statement of cash flow.

2.15 Off - Setting
Financial assets and liabilities are offsel when the Company has a legally enforceshle nght
1o offset and intends to settle either on & net hasis, or W realize the asset and seltle the lisbility
simultaneously.

2.16 Functional and Presentation Currency
ltems inclhuded in the financial statements are measured using the currency of the primary

economic enviconment in which the Company operates, The financial statements are presented
in Pak Rupees, which 15 the Company's functional and presentation currency.
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International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

2.17 Related Party Transactions

All fransactions involving related parties ansing in the normal course of business are condusted
at arm’s length at normal eommercial rates on the same lenms and conditions as third party
transactions using valualion modes, as admissible, exeepl in extremely rare clrcumstances,
whure subject to the approval of the Boued of Directors, it is i the interest of the company
to do 5o,

2,18 Tmpairment of Asseis

The carrying value of fixed assets 18 reviewed for impairment when event or changes in
circumslances indieate that the carrying value may not be recoverable. If such indication
exists and the carrying value exceeds the estimated recoverable amount, the assets are writlen
dowil to the recoverable amount.

219 Segments Reporting
Identification of seements
Fxport division
Locul division
A new segement hius heen classified during the peiead, which is named “Local division",

Dyeing segiment has been discontiued during the period.

Method of pricing inter-segment trunsfer:
These are trunsferved on the basis of actual cost,

Basis for allocation for revenue and expenses:
Revenue in respect of cach sepment i seporatly identifinble und expenses are allocated on
the basis of revenue, However, depreciation is allocated on the following basis,

Sepment Allocation

Basis of allocation Export Loeal
Depreciation on all assels 10, 265%, B0, 14%,
3. PROPERTY, PLANT AND EQUIPMENT Mote 23 2012
Rupees Rupoes
Operating owned assets 1l 34,895,493 40,447,483
Capital work in progress:
- Building development charges 163,190 163,190
- Plant and machinery =53 9037 11,103,787
34 303,127 11,266,977
35,398,620 51,714,460
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International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

31 Operating Owned Assets

¥oeur ended Tune 30, 2012
Cipening nel hook amount
Aclulitioms

[isposils

Pepreciation clarps
Addjastmcst

Closog wel ook amoent

Ad Juime 30 2002

L

Acaunmlated depresiation
Ml ok anioane

Year encled June 30, 2013
Clgtanting net haak s
Adlditiong

Diizpinnls

Drepreciation chirpe
Mudjrsimeni

Clusing met ook amouni

At June 30 2013

ot

Accumulifed depreaintion
Mel ook amouni

Rute of depreciation

Leaschold| Faclory |Plant amd | Fursitere | Dffice Mainr | i ]
Land | Building Machineryjand Fttings([Equipments] Vehicle vbrpiech S Tatat
{HUPEES)

LIUETIS LOSRAIT Q595240 20080 400013 1SAS251 104805 a5.5ed061
12000000 360000 LFE5008°  3E000 1 455.0MK) Wil 19,340,068

= (16,0, 055) - . « {100 ,055)

(TN} [(356504) [AORGATZ) {56727y (M50 (Sa5A1T)  A0L45) 1430827
L= RRIGHRD : . : - 16816440
ISHLER L0680 1I6HLSE MRS BTG 9NN S0 d04dTARs

181T,652 TA0EAT1 A775K270

(1 11T LR T R LA T
__|’||'.l,1H23 _HG0G) (1956354)

Q13,100 69712480
(209680} (29,205 0n5)

SMISH Z96000 DGLSR  JI6SL I LORTNG 0300 dDAGR
IS0SH0 1861013 10661560 3eASI3 ANTRE ZOTRTH  2MAR0  AGAMT4R)
- LGRS T0ARRAST 3000 1BLI00 1814052
112,500,000} L FAIRAT) (290,294) (27500 (15,632,376)
(W) (81T DT80 (SKOSTY  GGRTID)  (RLUIE  (RAALI) 14,850 A0
il 0 LA = BB UaRam Taesam
L0432 BOMEIL MBS SIS0 IO OINTTIE 245067 A9
AT BAVEINE 41018565 AR IHIE - SHOE S OIS0 4E[ A5 1505008
(TU3.390) (482,770 (17034007 (307,549) (137534 (1697370 (205ART) (27,0501
_HOMARL 3OS MIGLIR VIS  TENI LIRSS MAusA
% 10% W W% % 1%
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Internalional Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

1.2

e i

34,

4.1

DETAIL OF DISPOSAL OF PROFERTY, PLANT AND EQUIPMENT

Aeenmulited ; Kale ,
Cost deproclition Hauk Valur fitococds Craln _\!nll,l afl [Parlicalars of
dizpusal Purchaser
{Rilpecs)

Iant and mpchinery 7220330 [6414.969) Bl4d68 L0680 12T Nepuliaton hisceTlaneniis
[easchiolil Land 2000000 (2400000 10760000 (2000000 240000 Nepalialion IBL Dperation
irftice cqaipmest 190295 (2ELSEL) 5T [E8421 100437 Nepntialion Mtiscellancous
wumputer 112,730 £33,41H) s 0,000 16055 Hepolintion Misce baneoms
Tutnl C0AIRATE (1025,284) AT 217060 1AI9eee

—————

SEGMENT WISE ALLOCATION OF DEPRECIATION CHARGE FOR THE YEAR

201 a1z
Allsention = = - - = = -
eriterin || EXPORT [| Locan || Toran | exeort || tocar || roran
{Hupees)
Lease bobd lond 19,86 &0 |4 s939) [ a0193| [ 50,159 ATES] (O I T
Felory huililing 149,56 : 2014 ERRH s ) 113288 1717 | - || 0%
Planl smf machinery 19,86 ; 50,14 W3AR6) [ 13144 | 1eR6M) 154,324 . l 154,324 |
Cast af gonds sold 65,941 ig, 127 382060 015 SEL54R
Furmiture anil Giings 1956 80,14 1502 ':-fil,‘l‘i"-l 4.18]] [RETT 17018
Offfea equigmenss 1980 ;81,14 1272 20,349 iz 22,5901 23,500
Mator velicles [9.80 5 & 14 N 64T JEB ] | AELGG2 163,155 163 4355
Lampuiters 15446 1 40,14 IIII'_.l:Ll 45097 56,272 24,04 244044 |
Adodn and selllng expenies 121,677 dOL061 612,704 127300 117300
_IST6I8 TSTABH  GMANM SMAGA - SiiAed
[3eprecintiom chorpe fo dyeing segment {Coat of good salid) was B, 3,385,328 (2012: 3,290 005),
Depreciation charge o dveing segment (Admin and s2lling cxpensos) was (L6 379,759 (2012: 540 407),
213 wmiz2
MOVEMENT IN CAPITAL WORK IN PROGRESS Rupees Rupees
Chpenmmy balance F 266,977 5463 404
Add: Addition digrng the venr 145,746 6,379.07%
Less; Transtor to anaraling assels (L0909 508 (5T75,5048%
503,027 11266977
LOMG TERM DEPOSITS —
Secriy deposits LAUT.668 1607660

These represent guarantees given o Sui Southern Gaz Company Limited, Karchi Bleciric Supply Compamy

ansl Mohilink,



International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

o5 INVESTMENT
Quoted Companies

Number of Shares Opening  Addition/  Fair Value 2013 2012
2013 2012 Balance  (Disposal) Adjustment Rupees Rupees

600 330 The Scarle Company Limited 15,604 11,202 21,525 48,336 15609
450 437 Shell Pakistan Limited 50,373 2,007 T.710 66,150 56,373

Fauji Fertilizer
450 450 Compiny Limited 21,525 . (2,327) 49,199 51,525

1400 140 Attock Petrolewm Limited 65,306 004 F7000 68,306

140 13 Engro Corporation Limiled 13,364 1,220 2,987 17,571 13,364
Chil and Gas Development

L0 110 Company Limited 17,943 - 7537 25480 [7.943

1600 150 Prakistan Oilelds Dimited 55,800 AN 149,940 BOHODO 35 KO0

Pakistan Petrolewm
500 385 Limited 74297 4,187 30511 108095 74.297

Prkistan Stste Ohl
270 185 Company Limited A4 400 1,204 401,982 A6,586 44400

W67 24040 137,560 560,118 397617

2013 2012
6. STOCKIN TRADE Note Rupeey Rupees
Raw material T 2,037,665 [600591
Wark-in-process 12,890 745 | 5542968
Finished gonids 44310 (27,72
ie LLEa41 12474 624
Less: Provision for obsolescence i1 - (414,223}

1611841 12,059,801
.l Reconciliation of provision for impalrueat of obsolescence stock

Opaning provision 414,823 414,823
Chirgped for the year S5H.H53 ;
Writlen off during the year 073,676

= 414,423
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
Note Iupees Rupees
o TRADE DERTS - CONSIDERED GOOT
Export - secured, considered good 12,375,148 2,421,682
Local - unsecured -2t 5
- Considered good ‘ EE,S&HJ(JE‘ ‘ 43,815,775 |
= Considered doubtful 4. 706,536 1,.423.270|
27,075,238 45,239,045
Less: Provision Tor bad dehis 7.1 (4, 706,536) (1,423,270

Ij;;,ﬁsli_iﬁul 46,237 457

7.1 Reeonciliation of provision for impalement of trade delis

Opening provision 423,270 1,423,270
Charged tor the year 3,728,514
Writlen ofT during the year (445, 248)
4,706,536 1, 423270
B, Adwances, Deposits, Prepoviments And Other Recelvables R e et i e
LOAN = unsecured, considercd pood
Loan to employess 8.1 215,992 440,577
ADVANCES - unsecured, considered good
Advance o contractor, employees and supplier 934 K12 452,347
OTHER RECEIVABLES
Sales tax refundable B3| 1,689,166 3,319,097
Export rebate receivables 220,941 309,033
Research and development receivable 1,485,313 ) 148531
3,395,420 7.113,443

4,546,224 8,006,367

8.1 Theunsceured loans to employees are granted in accordance with the terms of employment.
Loans are recoverable in monthly installments over a period ranging between 3 to 5 years
and are interest free. The outstanding balance as at June 30, 2012 pertaing to & period
between | - 2 yeurs,

8.2 Sales tax refundable amounting to Rz, 3.6 million has been wotlen off duning the vear.
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2013 2012
Mol Rupees Rupees

1, CASH AND BANK BAT.ANCES
Cost m hand
With banks in!

= Trensures call aeeoinls 5&.][?1 ‘ 408 35
- Current accoynts - 14,850 ‘ 137, m

— 4.90] S i |
74,961 615,512
I, SHARLE CAPITAL E
Authorizad share eapital
Number of Shargs
_ 2013 22
6000000 6,000,000 Orcdingry Shared of R 1= dach a0, 000, 000 1 10 L0
P § — - a0
Tssuied, subseribod and poldaug share chpitil
Sumber of Shires
2013 2012
OO0 3000000 Sydinary salires ol Ba D= dpes Dl foaicd incask ACH DR, N 30,000 (K
2350040 225000 Crdinary shares o Ry, 10 eseh sl o bones sharas 2,250,000 T80 HIN
1225000 3,225,000 22,250,000 32, 250,00
I, MEDIUM TERM FINANCE
Lo For generslor B33.334 | st o}
ks Current Maoturity 12 (813,334 {H33,333)
- 7 AW

'I'tis represents medium teem finance obtmmed from Baok A-Habib Limited for a tenure of 3
years pavable In 36 egual monthly instullments @ of mark- Hp equal to 1 year KIBOR + 3%
(2012: Mark-up equal 1o | year KIBOR + 3% ). Sceurcd ngainst hypothecation charge over
stucks and equitable mortgage over factory propenty at Plot #f F-2A/L, S8ITE, Karachi smounting
Ly R 647 million (with 6006 margin), and licn over export documents and personal guarantees
of Directors of the Company.

12, SHORT TEREM FINANCE UNDERMARK-TIPARRANGEMENTS
Running finance facilicy 121 4,748,092 4,986,758
Export retinance facility e b 3,000, 60 5,225,000
Cyrvent maturicy of Mednpn ren fiasce : 11 33,334 33335

4582326 11,045,091
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

12,1 Limit H5. 5 millivn

securcd apainst hypotheeation charge over stocks and equitable mortgage over faciory propery al
Plot i F-2ZA/L, SITE, Karachi amounting o Ks, 64.7 million (with 60% masgin), and len over expurl
documents and personal gusrantees of Directors of the Company. The tate of mark-up-is equul to 3
Months KIBOR 1-2.5% with a tloor of 12% pat (200 2: 3 Monihs KIBOR 4 2.5% with o Door of 129%
po). The Tacility 1= renewable aid 35 valid 611 June 30, 2013

12,2 Limit K5 125 milllon.

necured dgainst hvpotheoation chnrge uver stocks and equitlle morgee over factory property ol
Ptl.l‘: i ]"-Iﬂ"n.'ll.. Hl'llH. H.:Iril-'.'hl .;|:|:||.|.||.|.|'.I|||||_r. I Bt ? |1|i'|]:||.:.];| q'll,.-|,||-| TR “““L‘Fi“.l- Lirnl |i.3-n oVl l.!."i‘|:ll.|1|.
datuments and personal guarantees of Directors of the Company, The finanee curry mark up eguals
in SHIF ax o pelinangs piute =1% 2012 SEP eaport rofinnies cale L% The 1'iI12i|i|_':-' 15 renewakbs| e
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013 2012
Rupees IRupees
1Y, TRADE AND OTHER PAYARLES | I

Creditors 31473044 35.709.213
Accrued expenses 4,303,013 37718
Compensaled absences payable |, 657 905 [,91%,794
Other [und payable 13.1 2463012 5,835,062
Workers' profit participetion fund 132 1610424 3,749 104
Workers' welfare lund R22.402 1,158,030
Advance [rom cuslomers 52,240 2.252.623
Adveance for ssle of maching 6,000,000 -
Unclaimed dividend B17.580 480,141
Oithers 51,572 875,161
_ 51,291,192 57.R49.546

13.1 Other Fund Pavahle
Provident fund 13.1.1 2425452 5,927,802
EOBI payable 37,560 T.260
2463012 5,935,062

13.1.1 This represents loan acquired [rom provident fund which carriss mark-up @ 18% p.a.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

2013 2012
Rupees Rupees
13.2  Warkers' Profit Participntion Fund !
Dpenitgr balange BT 10 | '3, [89.653
Provision for the yeur - 428,758
Intercst on workers' profit participation fund payithle | 54,990 | 130,693
3,904,004 749,104
Less: Poyments miwde during the year [2U93.670% -
 A60424 3,749,104
14. TAXATION
Provision for tuxation
Opening Bolunee [02n6,732 1,173,588
Add: Charge for the vear [ 756,346 | 1,124,232
Charge for prior yeir -3 1E
7563 Hs I 15T 80
Less: Maviments made during e yeur (3.004,625] {2,404,797)
(411,547) 1,926,737

I-!.|:|,|1|u||~.|1|p hatween tax expense and accounling |!lHJJl|. hos been not presented as tax his been computed
under scetion 113 of Ilnvome Tox Ordinanes, 2000 e Mindmom tax and Tingl o repinme,

15. CONTINGENCIES AND COMMITMENTS
Contingencies

Hank Al-Habib Limited has issued bank guaranices of Rs, 3 million (2012: Rs, 3 million) on bebalf
of the Company.



Infernational Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

16. NET SALES Nate _EXPORT | LOCAL TOTAL
13 | 2012 | 3y | 20m w3 [ maz
[ — Rupees -

Bxgsori 1961 L4585 IT.ROA.TIR IGELARS 37891728
Lircal sale of export quality goods = 1EATRTED - 28,078, 80
Snles boviil - W6, 135392 dh 135392 -
Siles discount (9,195 (TLTH (THTA1) {50, 1450
Expamt relutes THAAG 208,019 TH A4 JER G
Chher sales AR R T - 1,h35,114 ;443 304
Tranferred o dyeimg sejimen (3RETEY  (ROTEOINY (. A00EAE) 10475000 (3.970,019)

SN ALERETH]  HASOLHLI 5441007 63,018,731

17,  COAT OF GOODS SOLID

Huw il packing material eonsimed
Cipeising bock 3. 383.083 751,203 el 781,203
Piurchases i v TS ey el RO ] T T . Slwpdog 33703 340
Closing stock __(SIA3I8) [IAGRY (1520047 ZOAT6AS)  (138104)

LI I6 1070489 80214505 BAEIR TN A1iT0An0
Salnries, allewnnees nod beneriia [ IE0.0006 [ 4x60,652 | | 4790200 S0 126 | 4 RG04s0
Provident limd conlriluiion 44351 1T 178,924 133,154 177371
Kritling charges 07,504 | A47.216 AT L5500 1 Ad7. k10
[yeing nnd other charges 2070645 [ FIKLOF0| | BATDI%G | OLBSEL2 [ A 1850
Embroideryy Prinbing charges Us1 R R LTHIFY 5aT 441 310921 255 10
Hlitehing ehnipen [RETOnS [ 5R64,528 TGS DEIROI0 | 5 R&1L929
Fual aml power 405,635 | 45U 6T R BRIERIE 1450062
Lol ion 19,147 HIEAT) rifrhn A, [T
Prostinpe & lelegrama I i 123,734 7,24 B30 [ 28,724
Hepnies nnd nunintenance |84 056 145 104 Ta0 T x| 408 ME 04
Bindl welfiare ond midical expenses 11,432 (MR 40,045 SHATT 154
Matir vehiele and conveyunee |37, 74% 45318 L85 075 aU3.6TT 445614
Insurnnce 16,250 50,255 05552 1A 57 T
I‘.Inj:rpci;:liml A3 LALRIE ] Al IR 60,107 132 R 311,444
Clearing pnd farwnrding 198,474 116,470 - TR ATY LRI
Fredght, oeiro and soriigs 150041 515111 ®8lATI 207204 35,111
Export Develepment Clarpes 15|38 03 898 18411 47531 OE ROR
Beversol of ST relundnble 2199 04T ; Kin, 511 I, 106,200 Y
thers 5,186 Al Wiz 3Ta. 118 G S50

B30 HG 22027 Boze 34 540 335 4L6RG,I52 Z2073E01
Waork-in-process s
Cipening stock A55616 | 1956160 . - ! 48556140 TR
Closing stock (2200 | (48556160 | K12 30T.E]15) - WLLR06745) | [4,835,616)

4353306 (2 ROGASR) (11597515 (2044, 3500 2 359 456
Cost of roods manufactured ITDERALY  S20040050 7X166 525 A IRA sS4 E2054.505
Fintshed goods
Opening stock 27,721 510,150 = _| 627,111 10,150
Closing siock {350,080y | {a2T72 (BI85 o O 5 O - A

271 440 (117341 RS - [5d46,7141) {107,541}

COST OF GOODS 501D 17290058 Z1977.36 TE4R1T5 HAARH 232 51077204
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

18. ADMINISTRATIVE AND SELLING EXPENSES

EXI'ORT LOCAL ik TOTAL
Mote 2013 | 1] e 013 [ 20102 003 | R
e Teuirees
Salines, ollowenizs and bencfild TROSAD  |AT4775 3,150,105 - RIUELIEE T la7d. Tis
Frevident fitnd gosnlivios 298 134T [ 46,401 - 1L TR TLHAT
Cosmuinicatios 25,540 2yl LT - 128 643 i, Rl
Pastage & Irleprams 5932 42675 23,941) 4,572 42675
BiaIT woelfare anid eodical expenses L1350 g 18082 - 07,442 77629
Traveltng and comoyaze: TR0 MEALY LRE L : 1,046,493 542,613
Hepair an maimenanco 15.905 27801 {4, 151 - RA16093 21801
Lepal'wid professionsd chaipes 34827 152,205 (40,555 . 175,382 [52.268
Audilon' sesunzralion 1K1 L LI Bty 500 |45, 760 . 180,864 B, 250
[hepeeuialiing 13 121,676 27316 SRR - 02,1 221316
Mrirsiee gl slatoiiery [B,247 742 T3040 . B1.HEn 31
Adveriisemeal g pekliciy LR 17,10 4714 . LB 360 7040
i, gabsrripilioon b periodivals B3 T1E b e 3T RER 411,574 200,368
Real, rate s fases B ER] 4,0 1,045 : 4 B5H LT
Irsurnce Tial? B, 016 ad lES ' 36,203 i, 16
Citen T8 5 kS LR AR hLh 5008

1A AIE  3AT60S1 5,748,067 L0844 3276081

3 iz
Rupees Rupevs

18,1 Awditors' Remneseration

Annual sudil 187,500 47,500
Half yearly review Ta,00n 5,000
Chut of pocket cxpenses 25,000 25 00

ITE00 287,500

19,  OTHER INCOME ___ EXPORT A LOCAL _ TOTAL
3 | 2012 00 | 2012 013 ] 22
- — —— [upeeg

Ineone From Financlal Assets

Exchange {Joss]/ eaim - ned {5Ri1) 1145, k6 . E L5l 1036/

IFrofit an hank acceownsts 16,588 10T, 763 iR, 150 - RS T 107,763

Dhividend incomes 4,541 24225 LA - 34 620 24,125

Ciher incoeme - 54,013 . - s S4013

Incoae From Non-Finzacial ssels

Ciam ondisposnl ol propecy,

plant-and equipment I 135 773,281 - - 32,328 111,281
83527 1,065 B0S aT.R95 - 471,414 l,UﬁS.E!E_E
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

0. FINANCE COSTS

EXPORT LOCAL CTOTAL.
FTEN ! M3 | 2002 w03 | w2
Hupees -
Mairk-uip on expart refinamce 0,220 445392 364,147 : A54376  4d5392
park-up on manning finance A G20 - 180, 576G - T14.095 -
Hank charpes oa expurl remdlinhees 13,153 [ 03,441 - [ 14,594 L7410
Markup om INF Lian 107,825 MeTIE . qin0ls . 512,44 24,715
Sark-sip on WoREE L e 1l Th 506 - i, 20208
Bautk chirges dlf, g {120 [fi4,233 . 204,427 P94, 020
Lt Termy Loan (Generntar] aldin 103,1M8 A, 5E5 TR,039 LRI
Mark-up an SPL Loan 15,710 ; 63,400 . 79,110 .
C 1ERIS0 1191085 149,495 [RORGSE 1,132,085
21, OTHER CHARGES
Warkers' Profd Paricapetion il . 415,955 . . . 4154155
Woarkers' Wellare Pl i 11 |5R.8 GH,R5] HE511 15K, 1ML
T ST GRS KESIL 5T4,01H

L ——

22, SEGMENT INFORMATION
A sepment is o distinguishabile component of the eompany that is engaged in business activitics
(tom which the Company carms revenues ond incur expenses and its results are regularly reviewed
by the Company's Chief Operating Decision Maker 1o make deeision about resources to be
allocated o the scegment and assess its performance, Further, discrete lnencie] inlommation is
avnilnble for cach segment.

Based on internal mansgement reporting sirscture and products produced and sold, the Company
15 organized into the following two operating segments:

- Expurt
- Dyeing

Management monitors the operating results of above mentioned scgments separately for the
purpose of making decisions about resources to be allocated and ol assessing performance,

Dyeing segment has been discontined during the period.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

2013 2012

23.  EARNINGS [ (LOSS) FER SHARE-BASIC AND DILUTED  Nate Rupees Rupees

From continuing operations

Profit after tuxation 080,593 7,352 068

Mumber of ardinary shares 3.225.000 3,225,000

Earnings per share = i.35 2.28

From discontinued operation

(Loss) for the yanr (21,528,922) (527,080

Number of ordinary sharcs 3,225,000 1,225,000

(Lows) per share [ﬁ.l::ﬁfl R (.16}
24, CASH AND CASH EQUIVALENTS

Cash and hank boalances v 4,961 635,512

Running finonee Theilily 12,1 (4, T48,992) (4,986,758)

(4,674.031)  (4,351,246)

15, REMUNERATION OF CHIEF EXECUTIVE AND OTHER EXECUTIVES
The appregate amount charged in the accounts for remuncration, meluding all benelits w the
Chiel executive and Ofher Executives ol the Company are as lollows:

T 013
CHIEF | OTHER CHIET OTHER
EXECUTIVE | EXECUTIVES | EXECUTIVE |[EXECUTIVES
Haipees —=u
Rusic salary 383,871 1496774 1238710 1470968
Allowances THL 1240 BE23.224 GE1,200 bt L ]
Company's contnbution (o provident fund 115,320 124732 103,224 122,556

2,260,320 2444732 2023224 2,402,556

Number of person(s}) 1 2 1 2

251 AcsupvofBs A3,000(20012; R, 37, 3060) was paid being fec for attending the Board of Directors’ meeling:

25.2 Chiefl execotive and Other Execulives wre provided with [ree use of Company mamntnned cars,
They are also entitled for medical facility 1o the extent of reimbursement of actual expenditrne
and other benefits in accordance with their terms of employment,

253 Exccutive means an employee other than Chief Executive and Director whose hasic salary cxcesds
five hundred thousand mepecs in the financial vear.

254  NWorenuperation was paid to the Directors,
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

26, DISCONTIUED OPERATIONS
In December 2012 the company decided to discontine ils dyeing seqment. Tlowever, (he criteria tor classitying
the osseds as beld for sale vnder [FES 5 could not be miet by the compuny 5o the ossels aee ool classilied os
hetd for sale. The ussels perlaining to dyeing segment cost 17.9 million,

27. SEGMENT INFORMATION

A segment 15 & distinguishable component of the company that is engaged in business activities from
which the Company eams revenues and ineur expenses and its results are regularly reviewed by the
Company's Chief Operating Decision Maker 1o make decision about resourees to be allocated to the
sepment omd nssess its performance. Further, discrele fnunciil information is available for cach segment,

Bascd on internol management reporting structure and products produced und sold, e Company s
arganized into the following Lwo operaling segments;

= LExpport

- Local anles

Diveing segment has been discontinied during the period,

Munagement monitors the operating results of above mestioned sepments separately tor the purpose of
making decisions aboul resources to ba ellocated and of assessing performance.

Sepment revenue and segment result Tor the year tre o8 Tollows:

2013 2012
Nole Rupees Rupees
Giross snles 211 26,138,382 00,726,147
[nter-sepment transter 1,947,599 1076019
Net Sales 28,085,951 94,702,166
Cost of goods sald 273 [46,236,021) (BE 091.562)
Giross (loss) { profit (18,150,040) 6,610,604
Administrative and selling expenses 2T.3 (30 12,52T) (6,787,272)
Sepment results m m
Cither income 274 L1167 699 2,145 473
Finance cosl aha (ERZA5TY (1,712,360)
Other charges 27.6 (20,2113 {17,668)
{Loss) / profit before taxation (21,398,230) 238,777
Taxation
= Current (1 m,ﬁ@z}l (747.975)
- Prior - (17,881 ’Jl
(130,602) (765,856)
(Loss) from discontinued operation mﬁ _{51'?133_l]]
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271

27.2

GROSS SALES Note

Dhveing

Sales discouwnt
Cotmmission
CHher sales

COST OF GOODS S0OLD

Eaw and packing material consumed
Lipening stock

Purchases

Closing stock

Salaries, allownnees and benefits
Provident fund contribution
Dryeing s other chirges

Fuel and power

Commumnication

Postage & felegrams

Repairs and maintenance

Stall wellore and medical expenses
Muotor vehicle and conveyance
Insuranee

Deprecintion i3
Freight, octrot and carage

Bad debis expenses

Reversal of GS1 refundable

{thers

Work-in-process
Opening stock
Closing stock

COST OF GOODS SOLD

2013
Rupees

27,346,434
(1.711,674)
(211.115)
714.737

26,138,382

e S

1,619,953
10,343 610

13,963,563

3,405,693
931, 89K
1,920,483
13,234,510
77,315

1,365,738
6,198
IRK03]
115,349

3 585,128
£34. 880
AT28.514
2,581,132

48,038

2012
Rupees

85,828 350
(1,104,129)

GREIER )

90,726,147

2173018
| 34823363
| (3:619,953)

35,376,428

B, 79K K51
255011
1,296,948
33,042 348
186,696
1,29]
2,778,186
[h,447
135,326
86,125
1,299 005
1,796,722

11,285,107

987,352

9%7.352

46,236,021

738,789

54,629,763

1,072.721
(98T.352)

5,364

88,091,562
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273

274

2.5

7.6

2013 2012
Note Rupees Rupeoes
ADMINISTRATIVE AND SELLING EXPENSES
Sularies, allowances and benefits 2,024,294 3,907 802
Provident Rind conteibtion R7.043 171,904
Communication B, G2, 681
Postage & telegrams 16,559 35,234
StalT wellare and medical expenses 27,203 181,132
Traveling and conveyance 351,186 602,442
Repair and muainlenance IR NET fd KoY
Lepal and professional churpes (02453 155,293
Auditors' remuneration 14.1 100,632 201,250
Drepreciation 3.3 1249 759 530,403
Pranting and stationery 64,751 BR,007
Advertisement and publicily 35,270 39,876
Fee, subseription and penodicals 132,843 19,1 6
Rent, mle and taxes . A S
Insuranoce M, GRI 158,435
Others 46,304 S [ ¥ 3 -
3,512,527 6,787,272
— e =]
OTHER INCOME
Income From Financial Assets
Ofher income 128,129
Income From Non-Finuncial Assets
Guin on disposal of property, plant and equipment [, 67,6599 2017344
FINANCE COST ; J
Mark-up on runming [inance 330,217 718,909
Mark-up on BF Loan 362200 573,667
Mark-up on W.IEEF 56,0920 91,485
Bank charges 51,383 79,117
Long term loan (Generator) 81,522 247,122
BR2. 451 _I_.,'.I‘II,E-EH
OTHER CHARGES
Workers' Profit Participation Fund - 12,303
Workers' Welfare Fund 20:911 4,865
20,911 17,668
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

18, TRANSACTIONS WITH RELATED PARTIES

Al transactions involving related partics ansing an the normal course of business are conducted
at commercial terms and conditions. The related partics comprise staff retirement Runds,
directors and key management personnel, Transactions with related parties , other than those
disclosed elsewhere in these financial statements, are fllows:

2013 2012
Balances: Rupees Rupees
Prowident Fund - outstanding balance 2,425,452 5,927.802
Transactions:
Contribution to staff retirement benefit plans GHT, 884 678,743
Key managemenl personnel's remuneration
aril other benefits 2,444,732 2,402,556

29, FINANCIAL INSTRUMENTS

Fingnelal risk management objective and policies

The Board ol Directors of the company has overall responsibility for the establishment and
oversight of Company's risk mansgement [remework, The Board is also responsible for
developing and monitoring the Company's risk management policies,

The Company's activities expose It to a variety of liquidity nisk, eredit nisk, financial risk,
andl murkel risk (including currency risk, intercst rate risk and price nisk). Company’s overalls
risk management policy focuses on the unpredictability of financial markets and secks to
minimize potential adverse effects on the Company's finaneial performance.

29.1 Liquidity Risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting obligations
associated with financial labilities, The Company manages liquidity risk by maintaining
sufficient cash and cash equivalents. The following are the contraciual maturities of financial
assets and financial liabilities.
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{i)  On balance sheet assets and linbilites:

13
itive. | INTERESTIVARK-T BEARING NON INTERESTIMARR-UF BEARING |
ribe of . Materily ; Mahurity
| Malirily sp L Maturily up : Total
Jnl{{:ﬂ {g ot vt l";;l':ﬂ" b Tednd {0 ane g7 m;:j':"f sul Tolgl
e “‘"‘F”'IHS e .
Finnneinl asseis:
Long term deposls |&07, 068 | Bl el 107 669
Investiients ol ELs SE0.118 SE0. 118
Trade debls 14,743,430 3 IEN 4 T4TRE
Advances, deposils,
prepiyimenis and oy
other reeeivahles LR e 1600412 3601412
Cnshoand bank hulances 5% 5, 102 R [ b3l 1% K5l T4.501
56,102 SRI0T WATHI2L DL6TTHY A0SH190T 40598000
Finaneial lHahilitics:
Yitr
Medinm term finanee K]T:EPR+ CERRAE k13304 : 2 £13.334
S0
Short ferm Gronees . 3 Moaths
nder mark-up KIBOR +2
arranpements E250 & T ME902 7748592 : 7,748,001
SHP rale
Trude und other payables i, (133,870 0155870 45255316 - 45255316 A1.101,1%2
ldjjﬁlg[ll 14618202 4523516 - 45253106 _ﬂﬂ?lﬁ!h‘
Sensitivity gap (14,562,104) - (14562,100) (5881195  LI6TTET (4.71340%) (19,275,509

(ii)
40

Off balance sheet linbilities as stated in note 15 amounts to Bs. 3 million.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

(it  On balance sheet assels and liabilites:

101z
Effictive INTERESTIMARK-UP BEARING || NON INTERESTIMARK-UT BEAHING
rateal Mﬂuﬁ‘lj { .‘ITI['II'."]' gt
o Maturity up - Maturity u Total
“‘,‘?;“I I e year m:::n':m Sun Tatal |uuu¢y:a£ ﬂ;g;“ H"I'T""]_
Rupoees -
Financinl nssets:
Lo term deposily - Lol sah  La0Tean 1607669
Investments W6 WTAIT 397617
Trade debis - 46237457 « d6,237457 46,237.457
Advancey, deposits,
prepayments and
other receivablis 1854020 TAS4020 7,554,020
Casli and bunk balonees 5% 40K 35| 4h 18] 137, 160 137,160 635,512
498,351 8351 SISV 005,206 5503924 56430275
Financial labilities:
| Year
Mtivm term fnonce  KIBOR 33,331 B33334 1666667 - - - 1,006,607
I 13
Short term finances 3 Months
under mark-up KEDR +1
arranpernents g 25% & 10211758 o [ TAR 10,211,758
BBP pate
Tradz and other payables B 676,904 - DATRS06 48172640 = 4R172.640 57,849,544
20,721,997 833,334 21,555331 48,172,640 - 48170640 69727071
Sensitivity pap (20,223,646) (B33 334) (21,050,980} 5755998 2,005,286 7,761,284 {13,295.696)
(i} Off balance sheet liahilities as stated in note 15 amounts to Rs. 3 million.
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42

29.2 Credit Risk

Credit risk represents the risk that one party to a financial instewment will cause a Anancial
loss for the other party by failing to discharge an obligation, The Company’s credit nisk
is primarily attributable to its trade debts and balances ot banks. Credit sales are essentially
by Khaadi (2012:Bar Textile Mills (Private) Limiled ). Recetvable [rom export sales are
secured againgt letter of eredit, The eredit risk on liguid finds is limited because counter
portics arc banks with reasonably high credit ratings.

i) Exposure to credit risk
The carrying amdunl of lnancial assets represents maximum credil exposure, The
maximum expasure to credit risk al the date of reporling is as Tollows:

2013 212
Rupees Rupecs
Finuncial nssets:
Trade debis 34,743,850 46,237,457
Advances, deposits, prepayments and other receivables 3611412 1,554,020
38,355,262 53,791,477

As on June 30, 2013, trade debts of Rs, 34,743,850 (2012: 46,237 457) were past due but
nob impaired, The aglng analysis of these trade reccivables is ns follows,

Up to 3 months 11,841,700 18,941,617
3 1o 6 months 3% 44F 8,345 404
f to 12 months 3,638,387 17,821,154
Ahave 12 months 18,730,315 1,119,222
34,743,850 46,237.457

Ry,

MNaeem Shafi Waseem Shali
Chiel Executive Direcior
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2013

29.3 Market Risk
(i} Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchanpe rates. Carrency nsk atises mainly
from future commercial fransactions or receivables and payables that exist due to transactions
in foroign cumencies.

Financial assets include Re, 3,471,429 (2012 & Ra 2,421,682 which are subjoct to currency
risk.

(i) Imterest rate risk

Interest rate risk represents (he risk that are fair value or future cash flows of o financial
instrumment will fluctuate beeanse of chrnges in markel interest eates, The Company has
no long term interest bearing financial nssots and linbilities whose fair value or future cash
flows will Mueluate because of changes i markel interest roley,

However, company do possess shorl term interest bearing financial labilitics which
ineludes Ry, B,582,326 (2012 Rs. 11,878,425) which are subject 1o interest rate risk,
Applicable interest rate for financial instruments have been indicated in respective nules,

(iil) Other price risk

I'rice rigk represent the rsk that the fair value or future cash flows ol s dinancial instrument
will fluctuaie heenuse of changes in market prices other than those ansing from inferest
rate risk or curreney risk), whether those chonges are consed by factors speeific Lo the
individual financial instrument or ils fssuer, or faetors affecting oll similar finoneial
instrument traded in the market.

29.4 Capitul Risk Management

The Company's objective when managing capital arc fo safeguard the Company’s abilily
1o continue as going concern in order to provide retums for shareholders and benehits Tor
ather stakeholders and 1o mainiein an optimal capital stueture fo reduce the cost of capital,
In order to maintain or adjust the capital structure the company may adjust the amount
al dividends paid to sharcholders, issue now share and take other measures commensurating
(o the circumstlances.

The capilal structure of the Company is equity based, It has financed all ils projects and
business expansion through equity financing and never resorted on debl financing, Company
has availed short-term borrowing for working capital purposes only.
Fair value of financial assets and liabilities

The carrying value of financial assets and liabilitics approximate their fair value,
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Installed Actual P'roduetion
Capacity Wiz | ion2
30, CAPACITY AND PRODUCTION
Export & Local (Pes.) 400,000 287,056 120,164
Dyeing (Kps.) | 500,000 452,304 1,514,892

The dyeing segment has been discontinued during the year,

31. NUMBER OF EMPLOYEES
The permanent employees of the compuny at the balance sheel date are 52 (2012: 80),
32, DATE OF AUTHORIZATION FOR I55UE

These linancial statements were appraved by the hoord of directors of the Company and authorized
for issue on October 02, 20173,

33, FIGURES
13.1 Figures have heen rounded off 1o the nearest of rapees.

33,2 Some of the previous year [igures have been reclossified and re-amnged W facilinte better
presentation in the current year,

1% B!

Maeem Shafi Wascem Shafi
Chief Exccutive Director
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KEY OPERATING & FINANCIAL DATA FOR LAST SIX YEARS

Particulars Junc 2013 June 2012 June 2011 June 2010  Junc 2009  June Iﬂﬂ
= Rupces
Sale-Met 133,527,088 58340897 (34,539,702 144087304 158531471 180,260,285

Cost of sales

Ciross Profit

Administrative und

selling expenses

Operating Profit /{loss)

Chther ineome

Finanee cost

Other charpes

Profit/{loss) before taxation

Provision

- prior

= curment

Net profiti{loss) alter tazation

(F34,874.256) (140,068,926) (132,923,420} (126,589,767) (137,100, 307) (154,243,006)

(LMTI6T)  I8270971 1616200 15497531 214280436 26017280
(0GSS6LL) (I00BLI23)  (S815,172)  (T240013)  (6494516)  (7.0S1.847)
(12,032,778)  S20648  (1196,890) BASTI4 14933920  18,965.437
LGN 32T ST GIGI 2802 7812
(LOOLI0S)  (2B44446)  (ASTIIE) (15BASOR)  (4RTLTO0) (L2K1054)
(106822)  (S90686)  (W07.632)  (SI7.000)  (BB2.649) (1,198.425)
(3091580 T9BLES8 (I0255861) 67711700 IR00R6M 16264371
- (33.738) - K189
(T56,346)  (1124232)  (MU9.762)  (311,000)  (1,700,000) (1,400,000
(3947928)  GRISABS (ILIT5623) SA60770  ILAILG93 14464303

—
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COMBINED PATTERN OF CDC AND PHYSICAL SHARE HOLDINGS AS AT JUNE 30, 2013

Number of Sharcholders Shareholdings' Slab Total Share Held
179 1 o 1(H) 3,957
218 101 1o 500 54,611
B0 501 to | D00y 269 TR
73 1001 to F000 | 50,348

12 Sl ki L0060 T, 680
1 10001 to 1 5000 127,961
2 15001 W 200010 35,100
3 20001 1o 25000 68,489
2 25001 iy F(HHH) 51,807
2 30001 to 35000 63,970
] S(H01 L 5000 52,352
| Gl Lo G000 6, T LA
1 as0n01 1] 0006 EB.150
| L0001 L[] 45000 03 525
I Laadhi] to 105004 100,382
| 115001 to 120000 119,144
1 135001 140000 135,772
| 165001 to 170000 165,550
3 210001 to 215000 645,000
| 215001 w 220000 218,800
| 240001 to 245000 240,801
1 280001 o 285K 284,577
= 1183 3,225,000
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PATTERN OF SHAREHOLDING AS AT JUNE 30, 2013

Catepories of Shareholders  No. of Sharcholders Shares Held Percentage
Directors and their spouse(s) and minor children
NAEEM AFHMED SHAFI 3 139,346 4.32
WASEEM SHAFI 2 28,812 0.89
MUHAMMATD SHTAFEL l 5,375 0,17
IAVED KHAN l 500 0,02
ARSHAD AHMED | S0 (02
MOHAMMAD SATID FIUSSALIN | S(H} .02
ZAHID AT 1 37 0,02
HUMATRA SHAF] 3 140,754 1057
SALSABIL SHATI ] AT 0.17
NOOR SHATT ] 5,375 0.17
Associnted Companies, undertakings
aned refated parics .
Exeoulives - -
Public Sector Componies and Corporations ) R6,278 2.68
lianks, development firange inslitutians, san-bankieg (inance companies,
Insarance companies, Lakaful, modarshes il pension funds 2 251,604 .50
Mutual Funds
Mational Bank OF Pakistan-Truslee
Department NI(LAT Fund l 19,144 3.60
General Public
a, Local [15K 228 39] 6941
b. Foreign - - -
Cithiers 4 2419 0.08
“Totals 1183 3,225,000 100.00
Sharcholders holding 5% or more Shares Ileld Percentage
HUMAIRA SHAFL 340,754 [(0.57
FIRST UDL MODARABA 240,801 T.47
FAISAL ABDUTT.A 215,000 607
KHALITY MALIK 234 288 7.206
MUSHTAQ ABDULLA 215,000 6.67
RASHITY ABDTITLA 218,800 G.TH
SHAHID ABDULLA 215,000 6.67
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PATTERN OF SHAREHOLDING AS AT JUNE 30, 2013

S.No. Folio # Name of shareholder Number of shares F_:_:rl:l:nfage
Directors and their spouse(s) and minor children
| 520 MAEEM ATIMEDR SHATI] ara (.02
i 01826-52175 NAEEM AHMED SHAFI 3,000 (109
3 2 MAELEM SHAFI 135,772 421
4 | WASEEM SITAT] 26,312 (.52
5 [1347-8493 WASEEM SHAFI 2,500 (S
i 2911 MUHAMMAL SHAFI 3315 L1
7 2082 JAVED KHAN 500 0,02
i 2983 ARSHAD AIIMED 300 0.02
0 2981 MOHAMMAD SATID HUSSAIN 500 0.02
10 2ER3 LAHID ALL 337 (.02
11 14 HUMAIRA SHAF] 284 577 8,62
|id 2914 FILIMATRA STIAF] 21,177 166
|3 01820-12062 HUMAIRA SHAF] A5, 000 1,04
|4 2912 SALSABIL SHAFI 5375 017
| 5 2013 NOOR SHAFI 3,375 017
15 S27,074 16,24
s B g e e e e e g e e )
Public sector companics and corporations
| 03889-28 NATIONAL BANK OF PAKISTAN a7 0,00
2 3ksg%-44 NATIONAL BANK OF PAKISTAN 60,716 1)
3 0708839 THE BANK OF PUNJAB, TREASURY DIVISION 25,495 (.79
3 86,278 2.86
Banks, development finance institutions, non-bunking finance compunies, '
insurance companics, lﬂkuﬁg I_,_ maodaraliasg
| 03277-1651 FIRST UDL MODARABRA 240801 147
A 03277-78335 TRUSTEE !'i.-"LTI{}H}F__ Il.-'-. _hl]'-". OF PAKISTAN EMPLOYEES PENSION FURD 10,8593 .34
2 251,694 TR0
Mutual Furuds
I 02154-27 MATIONAL BANK OF PAKISTAN-TRUSTEE DEPARTMENT NI(LNT FUND 119, 144 3.60
e seest e P = e )
Others
1 03277-82127 TRUSTEE MATIONAL BANK OF PAKISTAN EMP BENEVOLENT FUND TRUST 182 0.01
2 (3939-12703 EXCEL SECURITIES {PRIVATE) LIMITED 1,000 (.03
3 (572E-24 STOCK STREET (PRIVATE) LIMITED 537 0,02
4 06445-28 DARSON SECURITIES (FVT) LIMITED S04 0.02
4 2,419 0.08
General Public Local 1158 —— 2,138,391 69.41
Taotal 1153 3,225,000 100.00
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FORM OF PROXY

['We son/daughier/wifehusband of . Sharcholder of
Intermational Knitwear Limited, holding— oedinary shares hercbyappoint

who 15 my [state relationship (if any) with the proxy; required by Government
regulations| and the son { daughter / wife / hushand of  (holding —
ordinary shares in the Company uhider Folio No.

——— ) [required by Government] as my
£ our proxy, to altend and vote for me / us and o my ¢ our behalf at the Annual General Mecting of
the Compuny to be held on October 25th, 2013 and / or any adjournment thereof,

Signed this dayofo—— = 2013
Folin CDC Participant | CDC Aceount/ Ma ol |
~ No. 1D No, Sub-Account No, | Shares held | -
Signature over
Revenue Stamp
Witness 1 Witness 2
Signature Signature — o
Mume — Mame =
CWIC Mo, CNIC Mo,
Address Address -
NOTES: B

I.  The member is requested:

[ Toaffix Revenue Stamp of Rs. 5/ at the pluce indicated above.

II.  Tosign across the revenue Stamp in the same style of signature as is registered with the Company

L Towrite down his folio Number.

2. In order to be valid, this proxy must be received at the registered office al’ the Company at least
48 hours before the time fixed for the meoting, duly completed in all respects,

3. CDC Sharcholders or their proxies should bring their onginal Computerized National Identity Card
or Passport along with the Participant's 1D Number and their Account Number to facilitate their
identification. Detailed procedure is given in the MNotes Lo the Motice of AGM.
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