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International Knitwear Limited

CODE OF CONDUCT

CODE OF CONDUCT

International Knitwear Limited being engaged in the Local and export of garments
and providing dyeing facilities is:

Committed to provide quality products and services to all its local and
international customers.

Further committed to comply with all applicable Regulatory and
Customers’ requirements, thereby ensuring achievement of customers’
continuous satisfaction.

- An equal opportunity employer which does not differentiate between its
employees on the basis of cast, creed, sex or religious affiliations.

- Always willing, through a liberal training policy, to educate, train and
groom its employees to enhance their professionalism, commitment and
personal growth leading to achievement of greater goals.

Committed to the well-being of its employees by adopting generous welfare
policies and practices.

In return International Knitwear Limited expects from its employees that:

As representatives of the Company they must at all times behave
appropriately and strictly follow all rules and regulations of the Caompany.

They must devote their time, attention, abilities and energy exclusively
for the performance of their duties and must not engage themselves in
any other occupation, business or employment whatsoever without prior
written consent of the Company.

- They must not disclose any confidential information pertaining to the
business of the Company to any person inside or outside the company.

They must protect all records, reports and other published or
unpublished documents of the Company and promptly hand over all
these to the Company upon leaving, for whatever reason, the
employment of the Company. They must not also remove any or all of the
said records, reports and documents from the premises of the Company
without appropriate authorization.







International Knitwear Limited

NOTICE OF ANNUAL GENERAL MEETING

Notes:

1. Closure of share transfer books:
The share Transfer Books of the Company will remain closed and no transfer of shares
will be accepted for registration from October 22, 2015 to October 28,2015 { both days
inclusive ). Transfers received in order at the office of our Shares Registrar M/s Central
Depository Company of Pakistan Limited CDC House , 99-B , Block “B" 5.M.C.H.S Main
Shahra-e-Faisal , Karachi -74400 by the close of the business on 21 October 2015 will be
in time for the purpose of payment of final dividend to the transferees.

2. Participation in the annual general meeting:
A member entitled to attend and vote at this meeting is entitled to appoint
another member/ any other person as his/ her proxy to attend and vote.
Duly completed instrument of proxy , and the other authority under which it is signed,
thereof , must be lodged with the Secretary of the Company at the company’s
registered office F-2A/L, S.LT.E , Karachi at least 48 hours before the time of the
Meeting.

3. Change of Address :

Any change of address of Members should be immediately notified to the
company's share registrars, Central Depositary Company of Pakistan Limited CDC
House, 99-B, Block “B"” 5.M.C.H.S Main Shahra-e-Faisal, Karachi -74400

4. CDC Account Holders will further have to follow the under-mentioned guidelines as
laid down by the Securities and Exchange Commission of Pakistan :
A ) For attending the meeting :

i In case of individuals, the account holder or sub-account holder and /or the
person whose securities are in group account and their registration details are
uploaded as per the Regulations, shall authenticate his identity by showing his
original computerized national Identity card (CNIC) or original passport at the
time of attending the meeting.

ii. In case of corporate entity , the Board of Directors * resolution / power of
attorney with specimen signature of the nominee shall be produced at the time
of meeting.




International Knitwear Limited

NOTICE OF ANNUAL GENERAL MEETING

For appointing proxies:
i In case of individuals, the account holder or sub-account holder and / or person
whose securities are in group account and their registration details are
uploaded as per the Regulations, shall submit the proxy form accordingly.

ii. The proxy form shall be witnessed by two persons whose names, addresses and
CNIC numbers shall be mentioned on the form.

i, Attested copies of CNIC or the passport.

iv. The proxy shall produce his / her original CNIC or original passport at the time of
meeting.

. In case of corporate entity, the Board of Directors’ resolution/ power of
attorney with specimen signature shall be submitted along with proxy form to
the Company.

Confirmation for filing status of income tax return for application of revised rates
pursuant to the provisions of Finance Act,2015:

All members of the Company are hereby infarmed that pursuant to the provisions of
Finance Act, 2015, Effective luly 01, 2015, reforms have been made with regards to
deduction of income tax. For cash dividend, the rates of deduction of income tax under
section 150 of the Income Tax Ordinance, 2001 have been revised as follows:

1 Rate of tax deduction for filer of income tax returns 12.50%

2 Rate of tax deduction for non-filer of income tax returns 17.50%

In case of joint account, each holder is to be treated individually as either a filer or non-
filer and tax will be deducted on the basis of shareholding of each joint holder as may be
notified by the shareholder, in writing as follows, to the Company by sending following
detail on the registered address of the Company and the members who have deposited
their shares into Central Depository Company of Pakistan Limited {CDC) are requested
to send a copy of detail regarding tax payment status also to the relevant member stock
exchange and CDC if maintaining CDC investor account, or if no notification, each joint
holder shall be assumed to have an equal number of shares.

Company | Folio/CDS Total L .
P
Name ID /AC # Shares rincipal Shareholder Joint Shareholder
Shareholding Sharehnlzding
Mame and Proportion Mame and Proportion
CNIC No. P CNIC No. { Na of
{ Mo of Shares }

Shares )

The CNIC number/ NTN detail is now mandatory and is required for checking the
tax status as per the Active Taxpavers list { ATL) issued by the Federal Board of
Revenue ( FBR) from time to time .




International Knitwear Limited

NOTICE OF ANNUAL GENERAL MEETING

Payment of cash dividend electronically { e-dividend).

In accordance with the SECP’s Circular No. 18 of 2012 dated June 2012, the shareholders
have been given an opportunity to authorize the Company to make payment of cash
dividend through direct credit to shareholder’'s bank account. To opt. for the dividend
mandate option as stated, the Dividend Mandate Form is available at Company's
wehbsite i.e. www.internationalknitwer.com needs to be duly filled and submitted to the

Company on its registered address.

Submission of computerized national identity card {CNIC) for payment of final cash
dividend 2014-15.

Members are requested to provide attested photocepies of their CNIC to the Company
on its registered address in order to meet the mandatory requirements of SRO 831(1})
2012 of 57 July 2012 which provides that the dividend warrant should bear the
Computerized National Identity Card (CNIC) number of the registered member.

. Circulation of Annual Audited Financial Statements to shareholders through

email.

The directive of SECP contained in SRO 787(1) dated September 8,2014 wherehy
Securities and Exchange Commission of Pakistan ( SECP) has allowed companies
to circulate annual balance sheet, profit and loss account, auditor’s report and
directors’ report etc. { Audited Financial Statements) along with notice of annual
general meeting { Notice ) to its members through e-mail. Members are
requested to provide their email addresses on registered address of the
Company.

CDC account holders are requested to submit attested to provide their email
addresses to the relevant member stock exchange and CDC if maintaining CDC
investor account.

Audited accounts of the company for the year ended June 30, 2015 will be
provided on the Website www.internationalknitwear.com at least 21 days before
the date of Annual General Meeting.




International Knitweat Limited
DIRECTORS’ REPORT

The Directors of your Company are pleased to present the 25" Annual Report with the audited financial
statements of the Company for the year ended June 30, 2015,

The Directors’ report s prepared under section 236 of the Companies Ordinance, 1884 and clauvse xix of the
code of carporate Governance,

EINANCIAL PERFORMANCE
A comparison of the key Financial results of the Company for the yvear ended June 30, 2015 with the last year
as follows:-

2015 2014

Rupees Rupees

Net sales 184,117,984 145,538,825
Gross profit 232,552,146 17,832,118
Profit before taxation 8,577,070 2,595,535
Profit from discontinued operation 3,061,996 2,100,420
Profit for the year 9,797,857 3,719,824
Met earnings per share 2.05 1.04

PROFIT AND LOSS ANALYSIS
By the grace of Almighty Allah, during current year, in spite of various challenges to the Textile Industry the

aperations of our company were quite satisfactory. The perfformance is improving as our sales have grown by
26.50%. The company has earnaed profit befare taxation for the year Rs. 8.57 million as compared Rs. 2.59
millisn in the previous year which represents showing an increase of Bs, 598 million aver the correspanding
last year.

SALES

The company has continued its revenue and profit growth trend from the financial year 2004-2015 We
managed in increasing our sales from 145,53 million to Rs. 184,11 million against last year, showing an increase
of 26.50%. Similarly, gross profit increased fram Rs.17.83 million to Rs.22.55 million showing an increase of
26.47% over the last year. This significant growth in gross profit and net profit is mainly attributable to
increase in guantities and prices of the product manufactured and sald by the company., We are striving to
make aur production pracess maore efficient to curtail the cost of productian.

Both business segments (Expart & Lacal] of the company have contributed tawards satisfactary results in the
current year owver the previous corresponding year. We are also working on to diversity in our product
portfolio so that we can avoid dependency on any one product or segmeant.

Pakistani Rupees and GBP & Eura parity remained unstable during the year. Pakistani rupees appreciated
{from Rs.170/- per GBP ta Rs.140/- per GBP} & {from Rs.135/- per Euro to Rs.108/- per Eural.ln such instability
to contral the foreign exchange risk in difficult task to quote the rate to the Buyer. This factor also adversely
effective our net margins.




International Knitwear Limited

DIRECTORS’ REPORT

CAPITAL EXPENDITURE

In keeping with the Company’s commitment to invest in expansion/ value addition of production facilities new
stitching machines & other assets were addad amounting to Rs.3.58 million.

DIVIDEND
The Directors are pleased to propose a final cash dividend of Rs. 1/- being 10% on a share of Rs. 10/- each held
at October 21, 2015 {against Nil dividend last year 2004],

RIGHT SHARES

in the ratio of L{one ) share for every Lione) shared held i.e The Board of Directors of the Company in their
meeting held on September 26,2014 approved increase in paid up share capital of the company by way of
further issuance of right shares at par value of Rs.10/- per share 100% right.

The main purpose of this issue is to increase the Company’s existing equity to utilize the additional funds far
working capital required to achieve the business objectives set out by the management,

EARNINGS PER SHARE

For the year under review number of ordinary shares increased fram 3,225,000 to 6,450,000 due to issuance
of right shares. However, according to the requirement of the IFRS {(IAS 33}, the earmning per share (EP5) has
heen calculated taking effect of Right issue on weighted average number of shares which comes to 4,772,057
as on Jung 30, 2015, On this basis the EPS far the year is reported at Rs.2.05 as compared to the last year
restated EPS of Rs, 1.04.

MEETINGS OF THE BOARD OF DIRECTORS
The Board held five (5) meetings during the yvear, Attendance by each Director was as follows:

MName of Director Mo of Meetings attended

hr. Maeerm Shafi

Mr. Waseem Shafi

mr. laved Khan

Mr. Zahid ali

mr. Muharmmad Sajid Hussain
Mr. Arshad Ahmed

r. BMubammad Shafi

e LA LA LA R A

We would like to extend our gratitude to Mr. Zahid Al retired as Director on completion of three years term
and we welecome Mr, Muhammad Bilal Zuberi on joining the board.

AUDIT COMMITTEE

The audit committee held five (5) meetings during the year. Attendance by each member was as follows:-
Mo of Meetings attended

MF. Waseem Shafi 5
Mr. Arshad Ahmed 5
Mr. Zahid Ali 5

10











































International Knitwear Limited

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2015

2.6

2.7

2.9

2.10

2.11

24

Staff Retirement Benefits

The Company operates an approved defined contributory provident fund scheme for eligible employees,
Equal contributions are made to the fund by the Company and the employees at the rate of 832 % of
basic salary.

Compensated Absences

The company has a policy to provide for compensated absences for all employees in accordance with the
rules of the company.

Taxation

Current

Provision for current taxation is based on taxable income at the current rates of taxation in accordance
with the final tax regime, of the Income Tax Ordinance, 2001, Income not covered under final tax regime
is taxed under normal regime.

Deferred

Deferred tax is provided using the balance sheet liability method, providing for temparary difference
betwean the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
wsed for taxation purposes. The amount of deferred tax provided is based on the expected manner of
realization or settlement of the carrying amount of assets and liabilities, using tax rates enacted at the
balance sheet date, However due to application of final tax basis of taxation, deferred taxation would not arise.

Borrowing Costs

Borrowing costs are recognized as expensa in the period in which they are incurred, except to the extent
that they are directly attributable to the construction of a qualifying asset in which case they are
capitzlized as part of the cost of that particular asset.

Pravisions

Provisions are recognized when the campany has a present legal or constructive abligation as a result of
past events, when it is probable that outflow of resources embodying economic benefits will be reguired
to settle the abligation and a reliable estimate of the abligation can be made.

Fareign Currencies Translation

Transactions in fareign currencies are accounted far in Pak Rupees at the rate of exchange prevailing on
the date of transaction. Monetary assets and liabilities in fareign currencies as at the halance sheet date
are expressed in rupees at rates of exchange prevailing on that date, Mon monetary tems that are
measured in terms of historical cost in 2 foreign currency are translated using the exchange rate at the
date of the transactions. Exchange gains and losses are included in income currently.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2015

2.12 Revenue Recognition

2+H

Revenue from export sales is recognized upon transfer of risks and rewards which coincides with
shipment of goods.

Revenue from dyeing, knitting and local sales |s recognized oh completion of services and delivery of goods.

Dividend incame is recagnized when the campany's right ta receive s established.

Bank profit and commission income is recognized on accrual basis.

Financial Instruments

Financial Assets

The Company classifies its financial assets in the fellowing categories: at fair value through profit or loss,
leans and receivables, available for sale and held to maturity. The classification depends on the purpose
for which the financial assets were acquired. Management determines the classification of its financial
assets at inftial recognition.

a)

b)

e}

Financial assets at fair value through profit or loss

Financial assets at fair value thraugh profit or loss are financial assets held for trading and financial
assets designated upon Initial recognition as at fair value through profit or lass, A financial asset is
classified as held for trading if acguired principally for the purpose of selling in the short term.
Agsets in this categary are classified as current assets.

Loans and receivables

Loans and receivables are nan-derivative financial assets with fived or determinable payments that
are not guoted in an active market. They are included in current assets, except for maturities
greater tham twelve months after the balance sheet date, which are classified as non-current
assets. Loans and receivables comprise trade debts, loans, advances, deposits, ather receivable and
cash and bank balances in the balance sheet.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or
not classified in any of the other categories. They are included in non-current assets unless
management intends to dispose of the investments within twelve months from the balance sheet
date. These comprise investment in shares.,

25
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2015

2.14

2.15

2.16

26

d) Held to maturity

Financial assets with fixed or determinable payments and fixed maturity, where management has
intention and ability to hold till maturity are classified as held to maturity.

All financial assets are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument. Financial assets are initially recognized at fair value plus transaction costs
except for financial assets at fair value through profit or loss. Financial assets are derecognized when the
rights to receive cash flows from the assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownership. Available-for-sale financial assets and
financial assets at fair value thraugh profit or loss are subsequently carried at fair value.

Financial Liabilities

All financial liabilities are recognized at the time when the Company becomes a party to the contractual
provisions of the instrument.

& financial liability is derecognized when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liakility is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially maodified, such an exchange or
madification is treated as 2 derecognition of the original liability and the recognition of a new liability,
and the difference in respective carrying amounts is recognized in the profit and loss account.

Financial liabilities carried on the balance sheet include Medium term finances, short term finances under
markup arrangements and trade and other payables.

Cash and Cash Equivalents

Cash and cash equivalents comprise of cash balances, current and deposit account balances with banks,
and Running finance facilities availed by the comparny, which form an integral part of company's cash
management and are included as part of cash and cash equivalents for the purpose of statement of cash
flow.

Off - Setting

Financial assets and liabilities are offset when the Company has a legally enforceable right to offset and
intends to settle either an a net basis, or to realize the asset and settle the liability simultaneously.

Functional and Presentation Currency

Items included in the financial statements are measured using the currency of the primary economic
erviranment in which the Company operates. The financial statements are presented in Pak Rupees,
which is the Company's functional and presentation currency.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED JUNE 30, 2015

2.17

2,18

2.19

i

Related Party Transactions

All transactions invalving related parties arising in the normal course of business are conducted at arm's
length at normal commercial rates on the same terms and conditions as third party transactions using
valuation modes, as admissible, except in extremely rare circumstances, where subject to the approval of
the Board of Directors, it is in the interest of the company to do so.

Impairment of Assets

The carrying value of fixed assets is reviewed for impairment when event or changes in circumstances
indicate that the carrying value may not be recoverable. If such indication exists and the carrying value
exceeds the estimated recoverable amount, the assets are written down to the recoverable amount.

Segments Reporting

Identification of segments
Export division
Local division

Method of pricing inter-segment transfer:
These are transferred on the basis of actual cost.

Basis for allocation for revenue and expenses:
Revenue in respect of each segment is separately identifiable.Expenses against Knitting charges, Dyeing
and Other charges, Embroidery charges,stiching charges, clearing and forwarding charges, Freight octroi
and cartrage expenses are allocated on actual basis. However, depreciation and all other general
expenses are allocated on the fallowing basis,

Segment Allocation

Basis of allocation Export Local
Depreciation an all assets 5B 49% 41.51%
2015 2014
PROPERTY, PLANT AND EQUIPMENT Note Rupees Rupees
Operating owned assets 3.1 18,817,768 23,005,914

Capital work in progress:
- Building development charges 3.4 1,277,593 265,680

—20.095361  _ 23,271,204

27
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