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International Knitwear Limited

Ty

DIRECTORS' REVIEW
FOR THE HALF YEAR ENDED DECEMBER 31, 2012
The Board of Directors of Imemational Knitwear Limited (1KL) is pleased

to present the un-audited inancial statements of the Company for the hall
vear ended December 315 2012,

FINANCIAL PERFORMANCE
31-Dee-2012 31-Dec-201

Rupees Rupees
Salcs 38,511,851 76,560,088
Cost of goods Sold (A2, 790.034) {64 2R0 363 )
Gross (Loss) / Profit (10,785, 1013) L22TH,T35
Taxation (282.179) (704,524}
{Loss)/Profit after taxation 1 20,059,5497) 5030289
(LosskEasning per share-basiz and diluted (6.22) s

Crvier View

Iluﬁng the period under review Met sales for the six months was recorded
ar 55.51 Millian druplping hg 23.57 %0 over the previous half vear, There
has been pross loss of Rs. 10078 Million against gross profit of Rs, 12.27
millon as compared 1o the corresponding period last year,

After incorperating administration & selling expenses, Anancial and other
charges there is loss after taxation for the half year ended of Rs. 20.05
Million against Rs. 5,63 million profits in the corresponding period,

Economic manugers are ficing challenging circumstance such as shortage
of chersy, ongoing ecurity foncerns, increasing inflationary pressures

due to rising infernational commoedity process ineluding utility and cotten

Dyeing Business 3 : o

I these difficult circumstance, lurge seale manufacturing cost, rising
inflation, cnergy deficit and low sod order condition the management of
the company Fits decided 1o suspend dyeing business for the time being,

Export [ Local Sales 3

Globally raw material prices have been shooting up. We suw some
dampening of the buying power of aur major expor destinalions actoss
the glohe and there Was tremendous resistance from our CRSTOMEEs 10
absorh price increse. ) =i

The prices of colton, energy resource and their availability are closely
linked with the performance of the textite indusiry. The heated topic in
the indusiry during the year were incregse in prides of cotton yarn and
cost of unilities (Electricity, Gas and fuel), Due to these reasons viahility
of business is st stake unless our government take some mujor decisions
to save this sector from total collapse.

Future Prospects: : . :

The Company has had 1o relook at its strategy of doing business and has
made some bold decisions in order to recover the losses of the previous
period. A significant reduction in expenses the cost of goods sold 15
expected 1o reduee and a focus on improving marging and profitability.

Acknowledgement:- ; ) I

Thei nt of your company remains comnitted to further investments
i mn of existing mantifacruring fcilities 1o cope with growing
demand of the products.

O behalf of the Board

NAEEM SHAFI
Karachi: February 26, 2003 Chiet Exceutive




international Knitwear Limited

AUDITORS' REVIEW REPORT TO THE
MEMBERS ON REVIEW OF CONDENSED
INTERIM FINANCIAL INFORMATION

FOT THE HALF YEAR EXIDED DECEMBER, 41, 3012
INTRODUCTION

We have reviewed the accompanying condensed interim balance
sheet of Internations] Knitwear Limited as at December 31, 2012
and the related condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim
statement of cash flow and condensed interim statement of changes
in equity for the half vear then ended together with the notes
forming part there of (here-in-after referred to as the "imtenim
financial information™). Management is responsible for the
preparation and presentation of thas interim financial information
m accordance with approved accounting standards as applicable
in Pakistan, Cur responsibility is 1o express a conclusion on this
mterim financial information based on our review, The fgures of
the condensed interim profit and loss account for the quarlers
ended December 31, 2012 and 2011 have not been reviewed, as
we are required to review only the cumulative figures for the half
year ended December 31, 2012,

SCOPE OF REVIEW

We conducted our review in accordance with International Standard
on Review Engapements 2410, "Review of Interim Financial
Information Performed by the Independent Auditor of the Entity.”
A review of interim financial information consists of making
inguirics, primarily of persons responsible for financial and
accounting matiers, ﬂl!'.lpuppl}'ing analytical and other review
procedures, A review is substantially less in scope than an audit
conducted in accordance with Intermational Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
iclentified in an audit, Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review. nothing has come to our afiention that causes
us 1o believe that the sccompanying interim financial information
as of and for the half vear cnded December 31, 2012 is not prepared,
in all material respects, in accoerdance with approved accounting
stundards as applicable in Pakistan,

Engagement Partner: Mehmood A. Raceak
karachi,

Dyated: February 20, 2013




International Knitwear Limited

CONDENSED INTERIM BALANCE SHEET
AS AT DECEMBER 31, 2012

(Un=padited) [Audited)y
Deecmber June
2012 fuli) b
ASSETS Note Rupees Rupees
MNon-Current Assets.
Property, plant and equipment 3 49,105,557 51,714,460
Long term deposits 1607669 1,607 66D
Investments 431,949 WT,617
51045155 53,719,746
Current Assets
Stock fn trade 10355475 12,054,501
Tracle detts - considered good 4 42318327 46,237 457
Loans and advances 5 Jil.‘;'.l'it_,']-ﬂ RO2.024
Dther receivables i 3ATTIR T 115441
Cash and bank hilances 436,20 f35.511
58,163, R67 66939136
TOTAL ASSETS 109,200,022 120,658,882
EQUITY AND LIABILITIES
SHARE CAFITAL AND RESERVES 3
Share capital 1 32,250,000 32,250,000
Reseryves (4,516,820} bB, 755,268
27,333:171 40,005,268
Lnrenlizesd gnin/(lossh on revaluntion
of inyestments- avnitoble for sale 31,743 {1.08%)
27366413 ELRUIEH i
Non-Current Liabilites
Medim 12an Gnance 533,334 H33,234
Cuarrent Liabiltles
Skart term firancy usdler mark-up 2mngment Fle220a3 11 t5,001
Creditors, pecreed and other pavables 68,258,613 37,849,546
Tixation-nes LIZTT30 1,926,732
B1.109,274 70,821,369
CONTINGENCIES AND E'G}_T.MITMI:NTS -
TOTAL EQUITY AND LIARILITIES 120,654,882

14,309,023

The asnied niobes foem an integral part of Bese condenzed Enterin fimncial inkomatbon.

NAEEM SHAF1
Chief Executive

WASEEM SHAFI

Director




CONDENSED INTERIM PROF ITAND LOSS ACCOUNT
FOR THE HALF YEAR ENDED DECEMBER 31, 2012

UN-AUDITED

HALF YEAR ENDED QUARTER ENBED
December Drecemher December December
20132 2011 2012 2001
Rupees Ripees Rupres Rupeces
Siles - net 58,511,831 TH, 560,008 20622 638 44,804 034
Cost ol goods sl (2200935} "{hd 2800363 (AT 2417 [35.400,563)
Carnss (loss)/ profie (I.TBE,103)  12.270.735 {7.439,750) BA04,371

-ﬁlﬁln:ﬂ.'.llil.'mdi.'lL-l_.--:":x:-.-u (517,845} 443,055 (5200211 (2.543,653)

(18,305 998) TEILERN {12,539.971) B, k6 7R

Financial charges CLE34015) (1.4 . (103} (AR, 507 (G BRG)
Crher meanse 208 405 BRI 131 414 14,765
Warkers profit pastizmation flmd - (343;452) = (343.454)
Warkers welfare fund {46,500) (130513 [ 23,698 (IO, 1{Hy

{Eass) ! praflt befire ravaling (19.777,218) 6,395,113 (13,341,162) 5,859,301

Taxation {282,179) (T8 824 5,589 {47, 456)
(Loss)  profit after taxation (20,059,597 5,630,289 (13334.573) 5411933

=1 —_— —_— —_—
(Lows) |/ camming per shure {821 .75 {4.13) LaK

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2012
UN-AUDITED

HALFYEAR ENDED QUARTER ENDEDR
December Drecember December December
2012 2001 a2 2011
Rupees Ruipies Rupees Rupecs

Profit! (loss) for e peiied (20,058,597 5630283 (| 3334471 5411038

i 34,332 133,667 38814 -
Totdimeeeboie e (! bt i (20,025,266 3,506,622 (13205, 76 5,411,935
—_—— e

Thee aeniiesd pudios form a legral part ol {bse momlanssd inberan Limancial fikemation,

—_— —_—
MALEM SHAFI WASEEM SHAFI

Chief Exceutive Direetor




CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FORTHE HALF YEAR ENDED DECEMBER 31, 2012

UN-AUDITED

EBalance es 2t June 30, 2011
Teaal eomprebeasiie bxcome Fir che perind
Frafd B by e Dot 12 300
oo et e et

Cash dividend declared

alaace s al December 31, 2811

Halance v ol June 30, 2002

Cagh dividend declored

Balagcd av at December 31, 2011

The annexed niees form az

Subscribed
and Paid-up

lesiad.

Unrealized
gain/ (lass) on
revalustion of  Unappropriated  Touml

Shure Capital  invesiment Trofit
Rupees
32,250,000 5481 DU29 TR 42, 1R4, 8400

(33,667

5,630,285 3,630,280

- 133,667)

L33 66T

3,630,284 3,596,622

32,250,000 (18,200)

15,550,068 47,781,463

32,250,001 (1,089} 16,755,268 49,004,179
(20,059 5073 [ #2059, 507

34332 - 34332

344,332 [20,05%597) (20,025 266)

{1812,5000 (1612500

12,251,000 33,241 {4 916,820) 27,366,413

MNAEEM SHAF]
Chief Executive

miezral part of these deadensed inlerim financial ixfermation.

WASEEM SHAFI
Dhirector




Tnternational Knitwear Limited

CONDENSED INTERIM CASH FLOW STATEM ENT
FOR THE HALF YEAR ENDED DECEMBER 31, 2012
UN-AUDITED

Necember December
el 1 e 21
Note Hupees Rupees
CASH FLOW FROM OPERATING AC TIVITIES
{LosspProfit before taxation (19777 415) 305,113
Adjustment for non cash itenis:
Deprecintion 232032 2,026,543
i en sale of prepeny, pliog and equipment (BO06T) [235.623)
Financial charges 1654015 | abd WS
1876,650 3,234,017
Profit before changes in warking cnpital (1500, THT) Q630,040

{Inerease) / decrease in current asscis
Stock inrade
Trosds debis

(3,915,354)
(TBTT.T14)

1,704,526
3917.330

Laoans amd advances [TEZA1T {5945,0402)
Ditier receivables 1,736,125 | (1535240
B.575, 0064 |6, a5, 504

Inerease | (decrense) in current labilities

Shor term fancing under markup amangemests

—_—
1,177,774 I 00

Creditors: acemed and other payables B, 04550 {2:556,393)

9,982 T8 (152,993)
Finaneinl charges paid (1,634,013} {64,009
Taxes paad 1958171 (BRD173)
[Hvidend paid [543} [183,052)
Wet cash (used ind finfow fram aperaiing ackivitles. 15,935,123 (9.366,721)

CASH FLOW FROM FINANCING ACTIVITIES
Medium term Haance

Met cash (used in) Anancing actlvities -

CASH FLOW FROM INVESTING ACTIVITIES

Capilal expenditiine (53,744) (5,808, 208)
Proseads froon sele of propesty, plant and égepmens 425000 345,000
[pvesiments - (49,367)
wet cash (used in) | Enfow From investing aetivities 366,252 (5,602,635
Wel {decrense) / inerense in cush and qul equivaleals 400, i 3 {5,6H6,537)
Cash and cash equivalent at the beginning of the perod (4,351,24m) 1,164 650
Cash and cash eqeivalent at the end o the perind 8 (3.050,604) (3.516,4487)
The aunzved notss furm 2= inegral part of these condensed interim financial infommatiez
NAEEM SHAFI WASEEM SHAFL

Chiel Executive Dircctor




International Knitwear Limited

SLH

SEGMENT INFORMATION

FOR THE HALF YEAR ENDED DECEMBER 31,2012

EXPORT GARMENTS |  DYEING & LOCAL TOTAL
ooctd | Decdd | Deeaz | pectl | heeiz | beeid
Rupens

OPERATING RESULTS:
Sales and services
Expart sales 63T 154man 6343764 | 15530935
Loca| sales BI5T08 ) voasan] s | samsn TAEELIL]
Siles discount 56355 sl (L aaraes | (30 1130, 1848
Commissian [211:115) @978 | st [62,373}
Export rebates i T 378 7.0
Qaner siles 38345 B0ss)  meaa | assiaws| isseisr| 4iare
[Fabn, Garomei B )

LSl | M9a5eT| 1g52sed | SI0ER | sswan | msmem
lntzr-segmeni ininger | {Loazsos | (Lansgenil 1647550 1405 553

MELLETY | H535T8| 2rem058 | SA7EsSH0 | SESLLER | 7556009
Lot of good sl ALLBODOL [ LS 2 203 | 1o, 000933) | s vasan) | oo ) 54,263,363}
Gees (fos) profiy LELVE | dasaem i anre | seenodn |ozemasy) | 1zamems
totnpreant | qrsns ) | quasensu| isosesan | cmason | psezess [6,837,155)
ﬂptmir.gﬂms”pmfni {T3E50) | 1msdpae|1a2a230t| | 55770936 |13.305,388) | 7343580

Segment assets

Firnd Assets TEMME 3730780 41danen)
Currant Assety MATTORE  L3TECADS imarroed
Crkers unallocated

Sagrrent Lishiktis UELEE  DATSE  1E S
Linalacsted

Capital Expenditure 158 210,130 Jo AT

NAEEM SHAFI
Chicf Executive

LTG0 210557 - 3EneElR
SLETRE BTSN R
14837 1838300

105,309,000 115448515
HELE  EB0an
ML 1524086

_—
BLS41603 67,345,608

L L

251015 ST 5mne0

|

WASEEM SHAFI
Director




International Knitwear Limited

NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FORTHE HALFYEAR ENDED DECEMBER 31,2012 UN-AUDITED

I, STATUS AND NATURE OF BUSINESS

The Company was incorporaied in Fakistan on My 21, 1900 g5 an unlisied piblic
himited company snd wax lised o the Karach Stock Exchange on Fehrisry 13,
1994, le principal activities ane knitting, shiching, dysing, markefma of rermenis
2nd providing dyeing facilities. The registered office of he company 15-situnted ot
F-IAT, 51 TE: Knrichi

I BASIS OF PREFARATION ANTLSIGN] FICANT ACCOUNTING MOLICIES

2L This eondensed interim fananciil information hing been prepared in
aceandance with the requirements of 1he Intemational Accoainting Standard
Mo 34 ‘literim Firancinl Re orting” and are being submitted 1o the
shireholders is required under Section 245 of the Companies Ordinunce,
1984 and fhe listing regulations-of the Karachi Stock Exchange,
This condensad inlerim fumcial i frritinn comprise of the balanee shoet
o3 at December 31, 2012 aod the profit and foss BETOuDt, SLneinent of
comprehensive income, statement of changes 0 equity end the cash fow
statement Tor the hall year ended December 31,2013

i
b

The Accatmting palicies adopled in the preparanon of this condefnized
nberiom |"|ni|n|:I|.3I i formuation ane lhe same ws tose applitdan the PrEpAration
of the financial infermation of the Company for the vear epded June 20,
2001,

There are ng IFRSs or [FRIC interpretations besoming eifective during
the penod that would b expectad fohivve o material smpact on the compiy's
sondensed dnterim financial mformation,

3. PROPERTY, PLANT AND EQUIPMENT

Adilitions AL cost) Deletions (At cosr)
(Un-Audited)  (Audined) (L= Audited)  (Andited)
December 31, - Nine 30; | December3l,  June a0,
2052 2012 2012 20132
Rupees
Leasehald Lond 12,04, 000 z. i
Factory Huilding - 36,00 . -
PMlant und machinery 3,925,083 4,885,008 (900,000)  (16,906.055]
Compiters Ba0 = =
Fumiture und fixture 132,000 -
Mator vehicles 1955000

AFIE MG 19341068 (900N (18.906,055)

(Un-Ausited) {Audited)
December 2012 Jane 2012
Rupees Rupees
4. TRADE DEBTS - CONSIDERED GOOD
Expart - secured, considered good 3,371 600 2421612
Local {dvelug) - nnsecured
- Uonsidered pond ELRCES ekt 25.815,775
= Uonstdered doubiful A 3TE Rud) 1423270
43337118 42,339 (145

Less:Provisian for doubifu| debis

(43788005

42.319.027
—_—

(1,423,270}

46,237,457
—_——



F. LOANS AND ADVANCES Dicembesiy
T '
Lonns - unseeured, considered goad i
= Loan 1o empioyees 295367

Advances - unseenred, considered good
= Audvance fo confraetors, emplivers and supplices 1,375,374

(Lin-Audited)

{Audited)
June 30,
2012

240,577

432347

1674941 BR824
4. OTHER RECEIVABLES
Sales fax refundablc 1,717,791 319,097
Export rehate receivables 05033
Rescarch and development receivable 485313
7,113,443
7. SHARE CAPITAL
Authorized share capital
Number of Shares
December June
2012 12
G AMNL I A IMHL D Ordinary Share of He 160 cach Bl ML IMH) ], 1M, (W)
—_——
lssued; subsenbed ond paidip share cipital
Number ol Shores
December Jume
ni2 012
Crdinary shares of Rs. 10/~
J 225000 322500 e=ch fully paid in cash. 32,230,000 32,250,000
B CASH AND CASH EQUIVALENT i
Cash and bank halances 436,200 635312
Less:Short tarm running finance (4386811 [4.986,755)
(3,050,605 (4,351, 246)

Y CORRESPONDING FIGURES

Correspomding figures' hive been reclassified ¢ rearringed, wherever necessary,

L DATE OF AUTHORIZATION FOR [SSUE

This financinl informeation was authorzed for issie on Febnmry 26, 2013 hy the

Hoard of Divectors of the Company.
1. GENERAL

Figures e beon rounced off 1o nesret TURCEs.

—

NAEEM SHAFI WASEEM SHAFI
Chief Executive Director



